Accountanis &
business advisers

Belize City Council

Financial statements

31 March 2017 -




BELIZE CITY COUNCIL

FINANCIAL STATEMENTS
31 MARCH 2017
INDEX

Page {s)
indapandent auditor's report 1-3
Statement of financial position 4
Statemant of financial performance §
Statement of changes in nat assets &
Statement of cash flows 7

Notes ta the financial statements 8-28




Page 1

PKF Belize .
Global expertise with 10503? knowledge

Accountants &
business adviseis

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
BELIZE CITY COUNGIL

Report on the Audit of the Financial Statements

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying.financial statements present fairly, in ali material
respects, the financial position of the Belize City Couricil (the Council). as at 31 March 2017 and
its financial performance and its cash fiows for the year then ended in accordance with
International Financlal Reporting Standards (IFRS). :

We have audited the accompanying financial statements of the Council, which comprise the
statement of financial position as at 31 March 2017, and the statement of financial performance,
statement of changes in net assels and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

Basis for Qualified Opinion

Sections 32 to 43 of the Belize City Counci! Act, Chapter 85 of the Laws of Belize, provides that
an officer of the Council may be granted a pension on retirement. Some officers were granted
pensions on their retirement. Council has elected not to recognize pensions on an actuarial basis,
Consequently the actuarial risk of pensions (that benefits will cost more than expected) is not
recognized in the financial statements. An actuarial study was not done to quantify the actuarial
fiability for pensions at the end of the fiscal year. '

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report, We are independent of the Council in
accordance with the. International Ethics Standards Board for Accountants’ Code of ‘Ethics for
Professional Accountanis (IESBA Code) and we have fulfiled cur other ethical responsibilities
under the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Tel: (601) 227-7428 « Fax: (501) 227-8624 « Emal; info@pkibetize.cam » Wabsite: pkicaribbean.com/beliza
PKF Belize o 35 Regant Stroet .« P.O. Box 280+ Belizé Clty » Belizd
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INDEPENDENT AUDITOR’S REPORT continued

Responsibilities of Management and Those Charged with Governance for the Financial
Statements : )

Management is responsible for the preparation and fair.presentation of the financial statements
in accordance with IFRS, and for such internal-control as managemient determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. .

In preparing the financial statements, management is tesponsible for assessing the Council's
ability to continue as a going concem, disclosing, as applicable, matters related to going concem
and using the going concem bagis of accounting unless management either intends to liquidate
the Council or fo cease operations, or-has no realistic alternative but to do so.

Those charged with governance, the Mayor and Councilors, are responsible for oversesing the

Councif’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements asa
whole are fres from material misstatement, whether due to fraud or errer; and to issue an auditor's
report that includes-our opinion. Reasonable assurance is a high level of assurance, but is nota
guarantee that an audit conducted in accordance with-ISAs will aiways detact a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient-and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for
-one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal conirol.

= Obtain an understanding of internal conitrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal contro.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disciosures made by management.
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INDEPENDENT AUDITOR'S REPORT continued
Auditor's Responsibilities for the Audit of the Financial Statements continued

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Council's
ability to continue as a going concem. [f we conclude that a material uncertainty exists,
‘we are required to draw attention in our guditor’s report to the related disclosures in the
financial statements. or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Coungcil to-cease to continue
as a going concern. ' '

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and avents in a manner that achieves fair presantation.

We communicate with those. charged with governance regarding, among other matters, the
plannad scope. and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

‘The engagement pariner on the audit resulting in this independent auditor's report is Jose
Bautista.

Chartered Accountants
Belize City

28 February 2018
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BELIZE CITY COUNCIL

STATEMENT OF FINANCIAL POSITION
31 MARCH 2017

ASSETS

Cash and cash equivalants
Inventaries

Tragde and other receivables

Non-current assely
Property and equipment
TOTAL ASSETS

LIABILITIES AND NEY ASSETS
Custent Unbiiities

Trade and other payablas

Daferred incoms

Currant portion of borrgwings

Current purtion of other long term payable

Non-current Uabilitiss.
Borrowings

Cther long term payabla
Defarred grant income
Graluity/severance payable

Total Habilities

Net agsetls
Genaral fund

TOTAL LIABILITIES AND

Indspendent auditor's report - pagis 1 (o 3.

The notes on pages & ta 28 form an kntegral part of these financlal statements.

Notes

10

11

12
13
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2017 2016
7,030,514 4,863,818
23,952 51,557
14,683284 13,749,120
21,927,510 18,684,495
103,953 79,603
85970438 84,070,744
108,010,902 102,834,842
] .
10,167,063 8,604,496
10,203,910 10,082,905
3,885,271 B60,885
= 11003|000
24,356,294 20,386,188
16,480,745 20,057,669
o 379,398
15,317,340 14,969,252
| 2838431 2622600
34816516 35,049,019
88,972,760 58,415,205
49,038,142 44,419,637
168,010,502 102,834,842
T 1




BELIZE CiTY COUNCIL Paged

STATEMENT OF FINANCIAL PERFORMANCE
YEAR ENDED 21 MARCH 2017

Notas 2017 2016
REVENUE
Proparty tax revenus 10,771,549 10,611,389
Traftlc related revenue . 5,433,767 4,579,571
Trade license fees 5,084,934 3,155,638
Tourlsm relatad revenue 1,619,231 1,686,360
Liquor licensa fees 741,511 736,607
Rental revenua 540,395 542,248
Donations 308,901 113,163
Other incoma 168,001 -333,259
Building permits 104,827, 60,844
Cematery 64,500 92,850
interest incoms 46,010 24,345
25180408 23,936,274
EXPENDITURE
Finance and administrative. deparimant 14 (a) 8,630,200 7,791,765
Human resource managemsnt dapariment 14.(b) 1,526,831 1,684,373
Market depariment 14 (e} 227677 218,260
Mechanica) depanmant 14 (d} - 1510
Management information-systems dapastment 14 (s} 167,017 200,348
Municipal court deparimant 14:(R 533,395 406,272
Office of the Mayor 14 (g) 71,520 467,025
Public refations départment 14 (h). £01,604. 583,569
Fevenua department 140 624,828 660,050
Sanjtation department 14 (i) 5,734,438 5,827,588
Securlty dapartment 14 (k) 882,583 721,984
Senior town planning dapariment 140 159,457 120,315
Trafflc department 14 (m) 1,373,781 1,343,827
Veluation departmemnt 14.(n} 403,089 860,419
Warks department 14 {o) 2,268,334 2,232,861
24,014,104 22,627,544
Surpluz from operating activities 1,168,302 1,308,730
Government grants and stibventions iS5 3,452,203 3,707 825
Surplus for the year BZ§ 4,618,505 5.0.16._655

The notes on pages 8 {o 28 farm an integral part of thess financisl statements.




BELIZE CITY COUNCIL Page 6

STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED 31 MARCH 2017

Total net’
-General fund ‘assels
Balance as at 31 March 2015 49402082 39,402,982
Surptus for the year ended 31 March 2016, 5,016,655 5,016,655
Balance as at 315t March 2016 44,419,637 44,419,637
Surplus for the yearended 31 March 2017 4618,505 4,618,505
Balance as at 31 March 2017 BZ§ 49,088,142 49,038,142

po

The rotes on pages 8 to 28 form an integral part of these financlal stetements.
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BELIZE CITY COUNCIL

STATEMENT OF CASHFLOWS:
YEAR ENDED 31 MARCH 2017

Notes
Surplus for the year
Adjustments for non-cash items:
Dépreciation 7
Loss on disposal of property and aquipment
Gratuity/saverance provision” 13
Delemred grant incoms 18

Changes in working capital:

Increase in trade and other receivables
Docrease In inventories

‘Pacrease {Increase) in trade and othar payables
Incraase in deferred incoma

Ne{ cash generated from cperating activiies
Gratuity/sevarance paid 13
Net cash from operations’

Cash flows from investing activitiss

Purchases of property and equipmant

Procesds from sele of properly and equipment

Purchase of other asset {land to be distribited to Council employees)

Net cash used in investing activities

Proteeds from bomrowings

Repaymenis of borrowings

Other long term flabiilty - judgement dabt payabla.

Not cash used in fingncing activities

Net iricrease in cash and cash equivalents

Cash and cash equivalants at baginning of the year

Cash and cash eguivalonts at end of the year - B2S

Representod by:
Gash on hand and at bank BZ3

Tha noles on pages 8 to 28 form an integral part of these financic! statements.

Paga?
2017 2016
4,618,505 5,018,855
‘ 2,0@9;_331 1,744,816
7,284 18,388
502,935 455,180
(809,308} {669,139)
6,259,246 6,563,880
{1,113,1 24) {1.080,561)
18,205 3,716
1,562,567 (340,348)
110,915 66,562
6,836,609 5,283,248
(287,203)  {286,413)
{2,724,388) A ,'4'_1 5,560}
5975 122,311
(24,350} (79.608)
(2,742,783)  (1,372,852)
329,972 -
(5&,32_0] _(-1 ,3_01 870}
{1,387,388) (1,080,000}
{1 ,_659,_74?]' {2.381 .870}'
2,147,058 1,212,114
4,883,814 4,671,704
7.030,014 4,883,818
= ] f——
7,030,914 4,883,818
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BELIZE CITY COUNCIL Page 8

NOTES TO THE FINANGIAL STATEMENTS
YEAR ENDED 31 MARCH 2017

1.

2.1

GENERAL INFORMATION

Mayor and Councilers:

Exacutive Mayar - Mr. Darrell Bradiey (Finance, Administration, Human Resourcss, Special Projects and CARILED}
Deaputy Mayor - Dean Samusis (Waorks)

Alifa Elrington (Municipal Coun, Staff Davelopment and Tiaining)

Dion Lesiie {Saniation, Forsign Affars and Sister City Relations)

Dr. Alain Gonzalez (Public Health and Alter School Prograsm) _
Michael Theus {Economic Developmant, Small Businass and Trade & Investment)

Kavin Singh (Market, Beautification, Citizen Engagemsnt, Special Events and Parks)
Philip Willsughby (CEMO, Sscurity, Flood Mitigation and Climate Changs)

Hyacinth Latchman-Cualiar { Wamen, NGO, Community Participation and Public Relations)
Jason Edwards (Tourism, Zoning & Planning and Local Buliding Authority)

Bernard Pits Jr. (Traffic, MiS, Youth & Sports and Spacial Constable)

Administration:
Candica Birke - City Administratar
Marilyn Ordonez - Director of Finénce

Tha Belize City Council {the Counci) is entrusted with the general ruls and good govemance of Belize City and has the power,
Subject to the provisions of the Belize City Council Act, to do all things nscassary to-carry out such trust and in particufar has the
power and authority- to {a} establish, regulate, control, maintain and manage markets, slaughter-houses, bath-houses and wash--
houses; (b) to impose rents and faes upon persons using or benefled by such markets, slaughter-houses, bath-houses.and wash-
houses; (c) To Impose such restrictions upon owners of land 85 may be ngcessary to prevent any building upon such lard from
being or becoming a daniger to surounding properties; (d) to undertake the marking and numbsring of lots, houses, buildings and
yards; (e) to establish, mainiain and controf parks, gardens, squares and cpen spaces within Befize City; {f) to eract and maintain.a
buikding required for public purposes; {g) to sstablish, maintain and control.a public Hbrary; (h) to manage and dispose of any lands,

buildings or other property acquired or cwned by the Council for public purpases: and {i} o do all such othar thinge or matters for the

purpose of Increasing the convenlence and smenlty of Betize Ciy.

Tha Council is obliged to perorm the foflowing duties in Bailze City in an efficient and timsly manner - (a) to maintain all puhﬁc
cemeteries; (b) to' courdinate, control, manage or regqulate: the timely and efilclent coliection and removal of garbage; (c) to
construct, repalr, alter, widen, lay out ard make surveys for streets in Balize City; to cleanse and kesep In good repair any public

draln; canal, or creek in Balize Cily axcept when the public hea'th would, in the opinion of the Councl, be endangered by such an
operation.

"Tha Goundil is a bady Incorporated under the Belize Gity Council Act, Chapter 85 of the Laws of Belize (Revised Edition 2000). Iis
‘administrative officss is locatad et City Hall, North Front Streat, Belize Clty, Bafize.

These financial statements wara authorized for issus by the Councii on 28 Fabruary 2018,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparing the financlal statements
Ths financial statemants of the Council have baan prepared in accordance with International Financial Reporting Standards (IFRS)

as eppliad fa public sactor entities, They have Been prepared under the historical cost convention. The principal accounting policles
appiied in the preparation of these financial siatements are sst out In the following paragraphs.

The pregaration of financial stalemants in conformity with IFRS as applied to public sector entitios requiras tha use of certain critical

accounting estimates. It also requires managemaent to axerciss it Judgment In the procass of epplying the Counc's -accounting
policigs, Areas involving-a highar dagrea of [udgement or complexity, or areas whera assumiptions and estimations are significant to
the financlal statemants, are disclosed in Note 2,
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BELIZE CITY COUNCIL Page 8

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
21 Basis of preparing the finsncial statements {continued),

The financial statements have been prepared on a going concam basis which assumes that the Cauneil will continue in oparational
existence for the loveseeabls fulure, The validity of this assumption depends on the continiing support of Cantral Govemment, the
City's residents and the Counci's suppliars of goods and services.

2.1.1 Changes in accounting policies and disclosures
(a} Standards, amendmants and interpretations effective on or after 1 Agril 2016:

The following standasds, amendments and interpretations, -which became effaciive during the fiscal year ended 31 March 2017,
ware adopted:

Amendment to IAS 16, ‘Property, plant and equipment: This amendment clarifies that the' use of revenus-based methods to
calcutate depreciation of an agsel is not eppropriate. bacause revenue generated by an activity that includes the use of an esset
-generally refiects factors cther than the consumption of the economic benefits embodied In the mssset. The amendment was
effective for fiscal periods bBeginning on .or after 1 Jamuary 2016, This amendmant had no impact on tha Councl's financial
statements,

Annua! improvements 2014: Thesa set of amendments affecled four standards:
= IFASS, 'Non-curment assats hsld for sale and discontinued opsrations' regarding methods of disposal.
- IFRS 7, ‘Financial instrumants: Disclosure', (with consequential amendments to IFRS 1) regarding servicing contracts.
~ 1AS 15, ‘Employaa benefits’ ragarding.discount rates, and
- IAS 34, "Interim financial reporing’ regarding disclosure of information _
The amendments ware effective for fiscal periods heginning on o after 1 January 2016; These amendmants had no. impact on tha
Councif's financial statements,

Amendmenis. lo IAS 1, 'Presentation of financial staternents’: These amendments clarity guidance in JAS 1 on méteriality end
aggregation, the prasentation of sublotals, the structure of financlal stataments and the disclosure of accounting policias. Thess
amendments were effective for annual perfods beginning on or after 1 January 2016, These amendments had ro material impact on.
tha Counclfs financisl statéments. '

b)-Standards, amendmants and interpretations issued but not yet-eflective that may be relevant to the Council;

Amentment 1o IAS 7, ‘Disciosure Intiative, Cash Flow Statements': These amendments raquire disclosures that enable users. of
financial stalements to evaluata changas in liabilities asisiy from financing sctiviies, Including both changes arising from cash and
non-cash changes. One way to meat this nsw disclosure requirement la to provide a reconciiation between ths opsening snd closing
baiances for lizhlities arising from financing activitlas; however, the oblsctive could ba achieved in ather ways. When-an entity first
appiies these amendmanis, it [s not required to provide comparativa information for praceding parlods. The amendment Is eHsctive
for fiscal pericds beginning on or after 1 January 2017. These amendments should not'have & material impact on tha Coungil's
financis! statomants.

Annual improvements: fo IFRs 2014 - 2018 Cycle. (Amendments to IFRS 12, Disclosure: of Interests in other Entities): The
amendments to IFRS 12 clarify that the disclosure requirements for Interasts in other entities also epply fo interests that are
classified as held for sale or distribution. The amendments ara to ba applied refrospeciively. The amandments are eflectiva for
Hiscal periods beginning on or after 1 January 2017. These amendmants should not have any impact on the Councif's financial

IFRS. 15, ‘Aevenue from Contracts with Customers': IFRS 15 is & converged standard from tha IASB and FASB on ravenue
recognition. The standard will improve the financial reporting of revenue and improve comparabiiity of the top fine I financial
Statements globally, IFRS 15 was issued In May 2014 and appiies to annual reporting periods beginning on or aftar 1 January 2018.
Early atioption is permitted. This new standard Is not expected o hava a matarial impact on the Councif's financial statermants.
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BELIZE CITY COUNCIL Page 10.

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2017

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basls of preparing the financial statements (continued)

2.1.1 Changes in accounting poiicies and disclosures {continued)

2.2

23

24

b) Standards, amendmants and interpretations issued but not yat effective that may be relevant to the Council {continuad);

IFRS 8, ‘Finaneial instrumants” This standard replaces the guidance in IAS 3¢. R includes requirements on the classification and
measuramant of financial asssts and ilabllities. it alss includes an expacled credit losses model that replzeas the current.Insurred
loss impairment model. IFRS 9 applies to annual reporting periods bsginning on. or after 1 January 2018. Early adoption is
permitted. This new standard s not expeciad to have a material impact on the Council's fingncial statements.

IFRS 18, ‘Leases” This standard replaces the current guidance in JAS 17. This will require far-reaching changes in accounting by
las&eesinpmﬁw}ar Under 1AS 17, lessess were reguired ta make a distinction betwean a finance laase (on balance sheet} and-an
cperating leass (off balance shasy). IFRS 16 now requires lessees 10 recognize alease llability reflecting fiture lease paymants and
& ‘right-of-usa-asset' for virtually afl lease contrasts. There 5 an. optional exemption for certeln shart-term leases of low-valua
-assels; howsver, mmmmﬂybaspplhdhymaeas. IFRS wappﬂasioannualtepmhgperfodsbaginn[ngonoraﬂar1
January 2018. Early adoption is permitied If IFRS 16 is also adoptad. The Council has not yet determined the impact of {FRS 16 a8
it relates to its iegsing arrangemants.

Tha Counclf did not early adopt any new standards, amsndments o interpretations.
Foreign currency transiation
{2) Functional and presentation currensy

ltems included in the financial statements are measured using the. currency of tha primagy economic environment In which the
‘Council operates (the functional cumrency’). The financial statements are presented In Belize dollars which is the Councli's
functional and pragantation currency.

(b} Transactions and balances

Foreign currency transactions are transiated into tha funictional cumency using the exchange rates prevaiiing at the dates of the
transactions. Forelgn exchangs gains and lossas resutting from tha settiement of such transactions and from the transiation at ysar-
end exchange eatos of monetary assels and fehifities denominsted in foreign eurrencies are recognised in the statament of finaneial
performance. The official exchangse rate for the Bellze dollar ls fxed at BZ82 to US$1.

Foreimexchangagalnsandlnssasthatns!awmbmmmmdcashandcasheqmalensmracomedmmmmof
financial performance as revenuas. or expenditisres in the parlod in which they arise.

Cash and cash equivaients

Cashandcashaquwalentshdudescashonhmdmmbanhbankoverﬂmhs,damanddeposﬁamdothe{shun-tenn highiy liguid
investmants with briginal maturities of threa months or less. Bank overdrafls are shown within-current lfabifities on the statement of
financle! position.

Trade receivables.

Trademmhmsmmcognheﬂ!nﬂallymmmﬁmm They are subssquenlly measured at amostised cost using the
effactiva Interest method, less provision for impairment. A provision for Impalrment of trade receivables is established when thera is
objsctive evidenee that the Counclt will not ba ahis to collsct ail amounts due according to the original terms of the recelvables.
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BELIZE CITY COUNCIL Page 11

NOTES TO THE FINANCIAL STATEMENTYS
YEAR ENDED 31 MARCH 2017

26

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventories
Inventories are valued at the lower of cost and net reafizable value, cost being determined on tha first-in-first-cut (FIFO) basis.

Net realizabls valug Is the estimated selling price In the trdinary course of oparations, less the estimated costs of compistion and
the estimated costs necessary to make the sale, excharge, or distribution,

Inventofas are recognized as an expense whon deployed for utilization or consumplion in the ordinary course of cperations of the
Counct,

Property and equipment

Preperty and equipment is stated af historical cost less accumulated depreciation and any accumuiated impairment losses.
Historical cost includes expenditure that is directly attributable to bringing the asset to the locaticn and condition necessary for it1o
be-capable of operating In the mannsrintended by managenient.

The Council adds to the carrying amount of an item of property and equipment the cost of replacing pans of sudh an item when that
cost is incurred if the replacement part is expetied to provide incrementa! future benefits to the Councl, Tha carrying amount of the
replaced part Is derecognisad. All other repairs and maintenance are charged to the statement of financial performance during the
period in which they are incurred. '

Land is not depreciated. Depraciation on other assets s charged so as to allocate the cost of assels Isss thelr residual vaie over
their estimated usaful lives, using tha reducing batance method. Ths rafes used are as follows:

Bulldings, reinforced concrete 2%
Infrastructure 2%
Computer and office equipment 20%
Fumiture and fixtures 10%
Other equipment 10%
Machinery and vehicles 10 - 25%

The.assets' residual values, usalul ives and deprécidtion msthods are reviawed and adjusted prospestively if appropriate, if thare is
an indication of a signifieant change since tha last reporting date,

An asset's canying amount Is written down immediately to its recovarable amount # thia assel's canying amount i greater than is
estimated recoverable amount, ' '

Gains and lossas on disposals ane determiined by comparing the proceeds. with the carying wnount and are recognisad in the
statement of financial performance.

Impalrment of non-financie) esseta othar than inventories

Agsets that are-subjact to depreciation or amortization are assessad at each reporting date fo determine: whether there is any
indication that the assels are impaired. . Where there Is any indication that an assat may ba impalred, the canying vaiue of the asset.
(or cash-generating unit (CGU) to which the asset has been aliocated) Is tested for impairment. An impaimment loss Is recognised
for the amount by which the assef's sarrying amount exceeds itg.facoverabla amount, The tecoverable emount Is: tha higher of an
assat’s (or CGU's) fair value less costs to sell and valua In use.. For the purposes of assessing impairment, assets are grodped at
the lowast levels for which there ere separately identifiable cash Hows (CGUs). Non-financial assets other then goodwill that

sufiered an impalrment are reviewed for possiile reversal of the iImpairment at esch reporting date.
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2017

28

SHMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financisl asaots
() Imitlal recognitlon and measurement

The Councilclass:ﬁesltsimmal assets in the following categories: at fair valua through the slatamantofﬁrmmia!peﬂarmama
loans and recelvebles and availabla-for-sale. The ciassification depends on the purpose for which the financial assets were
muhm.mmmmmmmmmmmmmmmmat recognition.

Tha Council's financial assets include: cash and cash equivaients, trade and other receivables and loans and other receivables.
(b) Subsequent measurement
The subsequent measuremant of financlal assels depends on thelr classification.

(i) Financial assats at fair valus through the siatemant of financial performanse

Financlal assels at fair value through the statemntoffmanclal performance are financial-assets held for trading. Financial assels
araclwsifsdashe!dfortradirfg:imeymanqmdformapu:puaaofselﬂngorrapumhasingmﬂwshoﬂmmm data of the
stateinient of findncial position, the Council held no financial 2ssats at falr valus,

(i} Loans and receivables

Logns and receivables are non-defivative financial assets with fixed or determinable paymenis that are not quoted in an active
market. Aftor initial measurement, such financial assets are éubsegquently measured at amortized cost using the effective interest
method, less impaimaent. ‘Amortized cost is calculated by taking into account any discount or premium. on acquisition and fees or
costs that ara an integril part of the effactive Inleros! rate. Lesses arising from tmpsirment are recognized in tha slatement of
financial performance.

(i) Availabls for sale

Avallable for sals financial agsets are non-derivativa. financial assets that are either designated in this category of not classified in
any of tha ofher calegories. Thay are included in non-current assels unless the memaﬁmwresmmmmgem:nmw
disposa of it within 12 months of the end of the reporting psriod. Atthe date of the statemant of financial position, the Council held
no avaitable for sale financial aseats.

(¢} Derecognition

The Council derecognizes a finanstal gsset or, where applicabla, a part of a financial assat or pan of & group of similar financlal

- assets when:

(Y The rights 10 receive cash flows from tha asset have expirad or is waived,

{H) The Councll has transferaed Hs rights to receiva cagh fiows from the sssa! or hes assumed an abligation to pay the received

.cash flows in full without material délay 1o a third party; and @fther: {a) the Cotincil has transferred substantially gil the risks end

rewards of the asset; or. (b} the Council hias naither transferred nor rétsined substantially afl the risks and rewards. of the assst, but
has transferred controf of the asset,

Borrowm_gs

Borrowings are recognized initlally at the transaction price, that is, the present value of cash payeblé to the lendar. Bomowings are

-subsequently stated at amortized cost, Interest expenss ks recognized on the basis of the efisctive interest method and is inciuded

in finance costs,
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2.

210

2.1

232

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowings {continued)

Amortized cost is calculated by taking into. account any discount or premium on acquisition and fees or costs that are an integral
part of the effective interest rate,

Borrowings are classified as current liabilities unless tha Council has an unconditional right to defer satiement of the liabliity for at
least twelve months after the reporting date. nterestis charged to expense in the parlod incurred.

Trade payablss

Trade payables are recognised inifially at the transaction price and subsequently measured at amortised cost using the effective
Infarest mathod.

Borrowing costs is recognised on the basis of the effective interest method and is included In finance costs in the- statament. of
financial performance.

Emptoyee benefits
Ssveranca/Gratuity obligations:

Tha City Gouncil recognises termination benatits in accordance with the Labour Act (the Act), Ghapter 297 of the Substantive Laws
of Balize.

The Act was revised in April 2011 to requira that employees who have been employad for (a) fiva to ten years ba paid sevarance
pay of one week's pay for sach year of service providad he is retiring on or after 60 years of-age or on medical grounds or his
amployment was tarminated by the employer without gocd.and sufficlent cause and (b) employees with mora than tén years be paid
severance pay of two wesk's pay for each year of service. The revised Act also provided that employess who had already
complated ton yoars-of servica prior to the commencemant of the revision be paid a wesk's salary for the perfod served prior to the
commencement of the revision and two waeks' salary for the period served after the commencement of the revision ta tha Act. The
revision was sfféctiva 1 May 2011,

Where a worker with a minimum of {en yaars’ continuptis service resigns his employment he is eligible for a gratuily equal to
saverance pay ac computed in respect of redundancy.

If a worker who was qualifisd for payment of sevarance. or gralully as outlined above dles while- stiff in the employment of an
&mpioyar, the employer must, within ane month of the death, deposit any payment dus with the Reglstrar Geners! f6r the .account of
the astate of tha deceased worker.:

As provided by the Belize City Council Act, Chapter 85 of tha Laws of Balize, the Counoil may grant & pensicn 1o retirees under a
dafined benefit plan. Dafined benefit plans defire an amount of pansion benefit that an employee will receive on retirement, usualy
dependant on one or more factors such as aga, years of service and compensation. In accordance with generally accapted
accounting practice, the defined bensfit obligation payabls 1o qualifying retiress. should be calculated &t lpast gvory 3. years by
indsperident actuaries. Accounting stendards require that an entity recognize the actuarial amount as a liability in its stalemant of
financial position and any actuarial gains or lnsses In ite statement of finanial performance.

The Cauncil, as a policy, has alsctad not 1o racognize pansions on &n actuarial basis. Consequently the astuarial risk of pensions
{that benafits will cost mors than expactad) is nol recognized in the financial stataments,
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

213 Ravenue recognition

214

Ravenue is measured at the fair value. of the consideration received or receivable. The Council recognizes revenue when the

amount of revenue can be reliably méasured; when it.is probable that futuré economic banefits will low to the Counci; and when
specific criteria have baen met for aach of the Council's activities, as In the following paragianhs.

() Revenue from taxes, fass, licanses, fines and asset-axchange transactions:
The Council recognizes revenue from taxes, tees, licenses, fines and assel-exchange transactions when the event ocetes and the
‘assel recognition .criteria are met: To the extant that the revenue raceived benefit hutura periods, a deferred income. liablity is

recognized. Any asset-axchange revenuss are recognized when i is probable that the ‘economic benafits or service patential
assoclated with the assat wiil flow to the Council and tha fair value of the asset can be wmaasyred refiebly.

{b) Government grants and subvantions:
‘The Councit appiias the Ingome approach In acoounting for government grants and subventions. Revenuss from government giants
and subventions are measured at falr. value and recognized o oblgining conirod of tha asset (cash, goods, services and property) if

the transfer is free from condiions and It is probable that the economic benefits or service potsntial related to the asset will flow to
the Councll and can be measired refiably.

Government grants are recognised In profit or tass on a systamatic basis over the periods in which the Councll recognises es
expenses tha ralated costs for which the grants are intendad to componsate.

Government granis related 1o depreciable assels. are. recogniza in income on a systematic basls ovar the perlods and I the
propartions (n which depreciation expanse or those.assets is récognized.

A govemmsnt grant that becomas recalvabia as compensation for expanses or losses already incurred of for the purpose of giving
immediate financial support to the Council with no future reisted costs Is recognised In profit or loss of the pariod in which it

(¢) Revenua from the rendaring of services:

The Council rscognizes revenus from reridering of services by refarence to the stage of compistion when the outcome of the

transaction can be estimated reliably,
(d) interest income:
Intarest incoma is racognized using the effective yield mathod.

(e) Rental income:

Rental income arising from operating leases is accountad f’qrmamight-'llne_bas_h over the lorse terms and inclded In revenuss
in the statement of Hnancial parformancea,

Leases

Leases in which & signiiicarit portion of the risks and rewaids of ownership are retained by the lessor are classified as opsarating
leasas. Payments made under operating lasses are charged In the.statement of financial parformance on a straight-line basis over
the period of the leass. '

The Council leases out (rents out) stells at the Michael Finnegan market, lots and other Council spaces and pmpefﬁeS under
operating leases.




BELIZE CITY COUNGIL Page 15

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED:31 MARCH 2017.

2,

2,15

2.16

217

2.18

SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES (continued)
Provisions

Provisions are recognized when the Counci has a prasent obligation (legal or constructive) as a result of a past event; it is probable
thiat an qutflow of resources embodying ecanomic bensfits ar service potential wifl be required to settie the obligation; and & reliable
sstimals can be made of the'amount of the obligation.

Wherasnmeorallo!apfmisiunmtoberenmbmmd the reimbursement is recognized as a separate’ assetorﬂywhenme
relmbursement is virjually cenain.

Otherwise, tha axpanse relating to any provision is presentad in the Staterent of financial parformance net of any reimbursement,
Contingent Hablities

Contingent Habilities reflect possible liabiiities that may be incurred by the Cotincil where the poteniial amount is unable to be
estimated, and/or it is stll not deemied probiabie that an oblipating event has arisen, Material contingant ilabjlities are disclosad in a
nota to the financial statements.

Taxes

Section.8 (1) (c) of the Income and Business Tax Act,.as amended, Chapter. 55 of the Laws of Bslize, axempis the Counci from
taxes on any income in so far a5 such incoma is.not darived from a trade or business.

Comparetive Informiation

Where necessary, comparativae amounts have baen reclassitied to conform with changes in presentation in the curant year,

INFORMATION ABOUT KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS

Estimates and judgemnts ara coplinually evaluated, They are based on historical experience and other factors, including future.
expactations.

Koy sources of estimation uncartainty

The Councll makes estimates and assumpiions concaming the future: The resuiting accounﬂng estimates wit, by daflnition, seidom
equal the ralatad actual results. The estimates and sssumptions that have a significant risk of causing a material adiustment to the
canying amounts of assels and fabifiles within the next financis! year are addressad halow,

{a) The collactabifty of loans and recelvabiss:

The Council assesses the collectability of I's loans and receivables at the end of each. repariing period. In determining whsther an
Impairment loss should be recorded in statement of financial performarice, the Councll evaluales tha indicators present in the
market to determine if thay are indicative of Impaitrment,

Where spacific impairments have not been Identified, impairment Is calculated on a portfolio basis based on historical experiancs.
{b) Gratuity/severance.

Frovislons are estimated based on the information avaligbie,

Provisions ara measwred based on managemant's best estimate of the axpanditure required 1o gsitls tha obllganon at tha reporting
date. w
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4.

2017 2018
INVENTORIES
Traffia -deparlment“lleepsa-'plates_, drivers’ licensas, stickers and supplies B23 as,352 51,557
e e e e e ———e
TRADE AND OTHER RECEIVABLES
Property taxes receivable 16,346,024 13,730,258
Trade license recelvable 1,282,463 1,013,148
Tourism related revenues receivable 1,593,492 1,848,278
Garbage fee receivables 275,185 278,556
Liguor license 18,768 17,143
Rent Receivables 426,040 425 417
Staff receivable 164,180 152,412
Othoer recelvables 512,088 879,388
20,589,061 17,844,601
Provision for impairment of receivables (5,735,817} (4,195,481)
BZ$ 14,883,244 13,748,120
ot

Movements on the provision for impalrment of recelvabies. dusing the year ware as follows:

At 1 Aprit 4,195,481 3.260,642
Provisian for receivables impairment 1,540,336 1,482,430
Recelvablas written off during the year as uncoliactible » {516,581)
At31 March BZg 5,735,817 4,195,481

f=paste e = bt

OTHER ASBET

Land hefd in trust for employeas BZs 193,953 78,803

Other assel rapresents expenses incurrad 1o acquire, survey, bush and clsar 57.533 acres of land in Trapical Park, for gistribution
lo the Councis empioyees. The Councillors decided to distribute the entire acreage of land to quelifying employees of the City
Councll and in connection therewith has set up a Trust deciaring that the land s baing heid by the Counall in trust for its
baneficiaries, ldentified a5 employses who hava provided faithiul and continuoys servics to the Councll and the people of Belize
City beginning on or befora the 20 Ssptember 2012. In accordance with the provisions-of the Trust Deed, the Trustass. will oversea
the process of distribution and ensure that the entire 57.533 acres parcel of land is distributed to qualifying Council emplcyeas; and
the Council covenants fo Hinanice thie antire programma costs, including acquiring, surveying, bushing, clearing, sub-dividing and
bearing the full cost of vesting title in the name of individual employees.
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PROPERTY AND EQINPMENT
N - . Work In
Land and Gty streats Fumniture  Vehicle and Computars, Prograss
buikding and drafns and fixtures  machinery office and other (strects.and. Total
' infrastiucture - R4 aguipmant dm} '
Cost _
At 31 March 2016 53,417,530 32,698,823 329,340 2,019,633 740,668 70,125 89,276,226
Additions 144,828 314,145 39,121 1,315,980 188,647 1,958,885 8,961,766
Disposals . - {8,128) - (17,147} - {25,275)
Transfers < 1,958,885 - - - {1,858,885) -
At 31 March 2017 | 53,562,426 34,671,953 360,333 3,335,623 912,165 70,125 93,212,737
Accunitieted dopreciation
At 31 March 2016 1,314,208 2,500,355 88,398 900,470 300,946 - 5,205,482
‘Charge for the year 262,059 1,083,930 28,426 608,783 108,633 - 2,039,631
‘Written back on disposal. - (3,328) - {B.687) - (12,015)
At31 March 2017 1,576,250 3,624,285 122,486 1,509,259 400,892 - 7,233,288
Carrying amount . _
At31 March 2016 BZ§ 52,108,324 30,108,468 220,842 1,119,163 439,722 70,125 84,076,744
At31 March 2017 B2$ 51,865,169 31,347,688 237,837 1,828,384 11,276 70,125 85,972,439
SRS Eeme e TSy e T P
_ _ 27 2018
TRADE AND OTHER PAYABLES
Trade payable 4,099,682 /3,198,178
Other payabies and accruals 5,727,789 5,133,102
Escrow funds held from liquidation of propertiss for tax arrears 339,582 273,216
B2S 10,167,083 8,804,488
DEFERRED INCOME
Property tax 4,589,983 4,308,834
Trade licerce 3,518,088 3,201,841
Uiquor ficence 387,147 382,756
Traffic cense 1,708,712 2,089,564
BZS 10203510 10,082,885

The Councll offers dissalints on prepayment of taxes and licenses as an incentive for earty and full payment of taxes and licenses.

Deferred income represents prapaid taxes and ficenses as at the end of the fiscal yoar.
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10.

1.

BORROWINGS
Misnicipal boruds:

Municipal bonds serias No: 2 of issue No. 1, interest rate.of 5.5%, maturing on
December 24, 2017.

Municipal bonds series No. 3 of issue No. 1, interest rate of 8%, maturing on’

December 24, 2022,

Municlpal bonds series No. 2 of issue No. 2, interest rate of 5.5%, maturing on
May 24, 2018,

Municipal bonds seriss No. 3 of issue Na, 2, Interest rate of 8%, malturing on May
24, 2023, )
Municipal bonds series No. 2 of issue No. 3, interest rate-of 5.5%, maturing on
September 6, 2018. _

Municipal bonds series No. 2 of issue No. 3, interest rate of 5.5%, maturing in
November 2018 o
Municipal bords series No. 3 of issue No, 3, interest rate of 8%, maturing - in
November 2023,

Total municipal honds

Other borrowings:
Bank logn, secwiad, to assist with infr ure devalopment, repayable by equal

monthly instaiments of $71,088, inclusive of interest:

Social Secuity Board loan, secured, to assist with infrastuciure development,
repayable by equal monthly instaiments of $3,127, incfusive of interest.

Advances from the Ministry of Finance, unsecured, interest-free, rapayeble in full
by October 2018,

Total borrawings

Less: current portion

Borroivings are repayable as faliows:
Year ended March 31, 2017
2018
2019
2020
2021
2022 and thereafter

OTHER LONG TEAM PAYABLE

Judgement dabt awarded Belize Maintenance Limited, payable by monthly
instalmants of B2$15,000 per week and two lump sum paymeants of BZ3300,000
on the 31st December 2015 and BZ$228,000 on the 318t Decamber 2015,

Less: current portion

Page 18
2017 2016
3,060,000 3,000,000
6,000,000 6,600,000
2,000,000 2,000,000
3,172,000 3,172,000
569,600 500,000
1,520,000 1,528,000
2,300,000 2,300,000
18,500,000 18,500,000
1,618,084 2,218,364
229,972 -
100,650 -
20445016 20,718,354
(3,985,271) (660,695)
BZ§ 18,480,785 20,057,660
- 660,695
3,885,271 3,720.878
4,838,626 4,834,306
50,117 21,485
1,472,000 11,472,000
B2% 20,446016 20718354
p———— - —— = ]
- 1,387,309
- (1,008,000}

379,398
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_ _ 2017 2018
11. OTHER LONG TEAM PAYABLE {(continued)
The other long term dsbt is repayable as follows: 2016 - 1,008,000
2m7 - 379,358
BZ5 . 1,397,399
12.. DEFERRED GRANT INCOME
Govamnment grants: infrastructure 13,892,073 14,325,203
Government grant: vehigles: 1425267 662,958
B28 15317,340 14,089,262
e T P
Deferred grant incoma represents government arants receivad for the pumose. of
ecquiring dapreciable assets, which is being racognized as Income in fiture fiscal
years, at tho sama rate at- which the assals are belng depreciated.
13. GRATUITY/SEVERANCE PAYABLE
At1 Aprl 2,622,688 2,463,862
Additions 502,835 455,150
Gratulty/severarce paid (287,203) {288,413)
At31 March BZS 2839431 2622699
T e ——
14, SEGMENT REPORTING

The Council's administiative furictions are carred out

City Administrator.

Far management purposes, the Council Is orgenized into departments, based on the activities they perfarm.

The City Administrator monitors-the expenditures incurred by each department for the purpose of making decisions about resource
allocation and parlormance assessment. Segment information represents costs incured by each segment withou? aflocation of
revenues earned, measured consistantly with the  accounting policias applied in the financial statemants,

{a) FINANCE AND ADMINISTRATIVE DEPARTMENT EXPENDITURES

Advartisemant

Board maetings

Congultancy and professionat fees
Dapraciation

Disaster préparedness - Hurricans Eanl
Conation

Fingncial expenses.
Fue) '
Implements
indemnities
insurance and lcensas

20m7

150
7412
85,841

255363
144,038
1,598,195
363,042
2,389
16,972
28,208

by the City Administrator. Al the Councli's departments report directly to the

2me

2,866
418,291
1,744,818
6,367
114,067
1,580,532
183,157
3817
8,094
55710
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14. SEGMENT REPORTING (continued)

(a) FINANCE AND ADMINISTRATIVE DEPARTMENT EXPENDITURES (continued)

Loss on disposal of property and equipment
Materiala and suppliss’
. Miscellanaous

National calsbrationsfestivitiss

Pensions, severance and gratuity

Provision for uncollectible receivables
Aeconciiatidn diffarences written off

Rent and leases

Repairs and maintenance

Saleres _

Soclel assistance and contributions to social activities
Staff bensfits.and socia! security

Training

Transport & Travel
Litities

(b) HUMAN RESOURCE MANAGEMENT DEPARTMENT EXPENDITURES

Board Meatings

Disaster preparedness - Huriicana Earl
Donation

Fuel expenses

Insurancs and lcanses

Matarial and supplies

Miscellanagus

National celetwationsiestivities
Pension

Rent and leatas

Repaire snd maintenance

Salaries

Severance and Gratuity

Soclal assistance and contribitions to.secial activities
Staff bansfits and social sacurity
Traning

Transport and fravel

Utifities

Page 20

2017 2016
7,284 16,398
248,728 264,002
1,023 2,627
163,357 8,110
144,412 “
1,540,336 1,452,430
69,461 -
5,604 8,407
73,541
1,386,075 1,376,954
164,874 41,530
113,952 163,304
6,125 15,724
3,089 16,312
153,085 219,707
8,630,200 7,791,765
W —
1,750 3,125
993 -
2,400 2,563
5,202 8,789
210,132 141,834
26,821 832,886
- 468
181,120 386,386
234,541 201,866
25,625 -
4,633 10,718
258,609 257,215
358,523 455,151
3,893 13,278
133,816 47,147
3,082 2,807
385 17,331
5,026 2,269
1,526,831 1,684,373
SRS TSI s
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14.

SEGMENT REPORTING (continued)
(¢} MARKET DEPARTMENT EXPENDITURES

Disaster preparednass - Hurricane Ear
Fusl '

Implements.

Matarials and supplies

Miscollansous _

Nationa! calabrationsffestivities
Repairs and maintenance

Salaries

Staff benefits and social security:
Utifittes

{t) MECHANICAL DEPARTMENT EXPENDITURES

Staff benefits and social sacurily

(&) MANAGEMENT INFORMATION SYSTEM DEPARTMENT EXPENDITURES

Advertising

Fual

Implements :
Malerial and supplies
MIS Consultancy
Repairs and meintenance

Salaries

Staff benefits and soclal seurity
Training

Transport and trave)

Utlitles

BZ3

823

Page 21
2017 2016
3,614 -
342 a0t
8,201 3,580
5,972 3,435
22 -
- 412
17,728 24,660
126,197 118,087
5,375 5.083
5&.'22_8 Bol
227,677 216,260
e —— 3
- 1,510
- 1,510
- 775
3,082 8,514
1,238 2,043
6,878 21,183
- 11,050
24,788 30,248
127,572 126,289
3,329 3,829
- 800
- 505
167,017 200,348
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2017 2016
14. SEGMENT REPORTING (cantinued)
{f} MUNICIPAL COURT DEPARTMENT EXPENDITURES.
Board Meetings 6,000 -
Fuel 1,184 1,477
implements’ 466 63
Insurance and licenses 5,000 31,361
Materials and supplias 24,154 12,975
Miscelianecus 143 1,209
Natidnal celebrationsHestivities 179 -
Rant-and loases 84,820 -
Repairs and Maintenance 413 8470
Salaries _ 343,179 807,391
Staff banefits and social security 21,920 17,110
Transport and travel 570 380
Training 808, -
Utilitles 45,570 26,436
BZ% 534,395 406,272
e e
(g} OFFICE OF THE MAYOR DEPARTMENT EXPENDITURES
Board maetings 9,000 3,750
Daoneltions 3,800 12,846
Fuel 935 50
Implements 848 -
Insurance and fcensas . 3,178
Materials and supplies 83,408 ‘856
National celebrafions/astivities: 800 784
Aent and loasses - 3,544
Repairs and malntenance 5,268 4,852
‘Remuneration of Mayor and Councifors 406,850 368,379
Social assistance and contributions to soclal activitigs §r542 11,402
Staff benefils and soclel security 8,000 12,250
Transport and traval 81,099 33,040
Training A4 -
Utllitlas 24,331 11,896
BZ¥ = 671,520 467,025
= — ] =~ e v e |
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. . 2017 2016
14. SEGMENT REPORTING (continued).
{h) PUBLIC RELATIONS DEPARTMENT EXPENDITURES
Advertisemant. _ 118,348 116,489
Consultancy and professional fees 11,778 -
Donatieng 750 2,695
Fusl 10,188 6.440
Implements 2,788 2,502
Miscallansous - 5,630
Materials and suppiies. 58,023 48,071
Nationa! celebrationsfestivities 115,377 5243
Rent and isases 1,050 150
Repalrs and maintenance 78,608 69,572
Salerias 335,867 283,412
Staft bensfits and social security 13,675 11,670
Soclal assistance and contributions to social activites 48,488 20,757
Trangport and travel 222 -
Training 530 -
Utllities 5111 2,218
BZs 8,604 583,860
(iy REVENUE DEPARTMENT EXPENDITURES
Commissions paid 269,647 305,848
Board expenses 32416 51,803
Financlal expenses 1414 (3.741)
Fuel 3,200 {6.014)
implements 24 €09
Waterial and supplias 28,734 15,671
Miscellanaous - 9,538
National celebrationsfiestivities 250 750
Repairs and maintenancs 6,082 3,248
Sataries 276,116 269,453
Staff benefits and social security 12,770 11,481
Tranzport and travel 155 40
Utilities “ 428
BZ$ 624,820 -660,050
e ety =
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14. SEGMENT REPORTING (continued)

() SANITATION DEPARTMENT EXPENDITURES-

Cemstery upkesp

Disaster preparadness - Hurricans Earl
Donations

Fusl

implements

Indemnliies

Insurance and licanaes

Materials and supplas

Miscellansous

Naticral celcbrallonsffestivities
Repairs and maintanancé

Rant and.leasas

Salédrias

Sanitation contracts

Soclel assistance and contributions 1o socia! activities
Staft benefits and sccial security
Transport and travel

Tralning

Utilitias

{k} SECURITY DEPARTMENT EXPENDITURES

Fuel

Consuitancy and professions) fees
Rapairs and maintenance

Salaries

Staff bensfits and social security
Transport and traval

BZ3

Page 24
2017 -2016
- 103,085
2,117 11,729
135 .
82,940 117,953
25448 41,440
3,272 3,280
8717 7,25
82,282 64,619
319 914
- 845
204,420 42,695
45,880 81,810
2,225,768 2,186,581
R,048,872 3,058,738
- 180
103,733 105,467
200 606
320 -
- 421
5733438  5827,588
e e B e ————
- 344
869,769 708,678
2,830 25
- 12,306
- a2
. 80
892,593 721,964
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2017 2016
14, SEGMENT REPORTING (continued)
{l} SENIOFR TOWN PLANNING DEPARTMENT EXFENDITURES
Disaster preparedness - Hurricane Earl 789 -
Board meetings 14,150 6,976
Fust 6,349 10,527
Irnplemaiits 89. a5
Materials and supplies. 2,037 246
Miscsllanecus - 193
Na!imalca!ehmﬁunsﬂasﬁviﬁas - 500
Hepalrs and maintendnca ‘3,068 4
Salaries 124,849 107,089
StaH banetits and soclal securily 3336 3472
Soeial assistance and contributions to social activities 1m -
Transport and travel 3,060 -
“Training 1,499 -
Utilitles - 250
BZ3 159,457 129,315
pme == e 4 ]
{m) TRAFFIC DEFPARTMENT EXPENDITURES
Advartising - 20
Consuitancy ard professional fées 1,250 2,750
Donatlon ii] 1,166
Financial expenses 75 1,168
Fuel 28,796 22,31
implements 2,156 578
ingurance and icanses 2,073 2419
Materials and supplies 308,101 307,875
Miscellareous 150 45,548
National celebrations/festivities as4 800
Repairs and maintenance 51,502 25,203
-Salarigs 888,138 886,052
Etaff benafits and social security 42866 36,038
Syrest maintenance 4,079 -
Social agslstance. and contribistions 10 social activities 12,375 -
Transport and travel 40 -
Utititles 34,796 29,841
BZ% 1,374,781 1,343,827
fromrr e =}
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2017

14. SEGMENT REPORTING (continued)

(n) VALUATION DEPARTMENT EXPENDITURES

Advartising

Bogrd meatings

Consuitancy and professional feas
Commissions

Financial expenses

‘Fited
Indemnities

implements

Materials and supplies
Miscellanaous

Nationa! celebrationsifestivities
Repalrs and maintenance
Salaries

Stalf bensfits and sccial security
Transport and travel

Tratning

(0} WORKS DEPARTMENT EXPENDITURES

Board Meelings

Bridge maintanance

Disaster preparednass - Hurricane Esrl
Donations

Fugl Expense

Implemeants-

indemnitias.

insurancs and licenses
Miscelianeous

National celabraticns/festivities
Rent and leases

Repairs and maintenance
Salaries

Staif benefits and social security
Street maintenance

Transport and travel

Utilitles

Page 26

2017 2016
- 1;1_32
1,500 375
- 400
500 -
103 .
3,267 4,683
- 17,200
562 110
42,420 28,240
GB -

- 600
3,261 1,180
319,297 289,770
13,512 12,438
16,941 3,730
1,885 -
B2 403,049 260,419
534 -
- 16,915
146,402 -
747 -
92,534 €9,140
1,038 24,397
m -
15,541 5,558
33.068 14,305
13 832
75 750
20,888 13,118
222355 218,017
988,169 §73,888
45,097 42,973
638,407 802,834
859 266,
34527 20,468
B2 2266334 2,232,961
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2017 2016
GOVERNMENT GRANTS ARD SUBVENTIONS
(a} Contiibutians in cash 1480100 1,376,382
(b} Contribations in dabt service 512,784 812,384
(c} Coniribution - BML judgement debt - 356,000
{d) Deferred grant income - infrastructure 434,220 448,154
{e} Deferrad grant Incoms - vehicles 475,089 220,885
{f} Contribution - fluod relief programme _ 450,000 500,000
{¢) Contribution - advances from MOF converted to grant {Note 10) - 200,000

BZ$ 3,452,203 5,707,825

(a) Cash contributions reprasent allocations approved by the National Assembly: The monies are disbursed in 12 equal monitily
instalments of $123,708 to tha Couneil by the Ministry of Local Government.

{b) The debt service contributions represents paymen%s made an behalf of the Council by the Government of Belize towards the
Council's bank loan.

(c) Contributions related to BML judgement debt represent support received from the Governmant of Belize for the payment of deb)
awarded by the Courls to Balize Malntenance Limited (Note 11).

{d} Deferred grant Income - infrastructure represents the-dapreciable portion of the construction costs. granted to the Council for the
completion of Befize Clty streets that is recognized as incomea for the yaar.

{e} Deferrad grant incaoma « vehicle represants the daprec:ahie postion of the vahicles grantad to the Councif that Is recognized as-
incoms for the year.

() Comtrihution refated to flood relisf programme represerds funds received from the Government of Belize to assist.the Councll with
mecostmredmcteanmecﬂydfa#nmsysmfo{hwsgﬂmicmaEaanAugmtzms(sz the October 2015 fload).

{g). Contribution - advances represents advances received from the Ministry of Finance In 2015 which were converted to @ grant in
2014,

2017 2016
EMPLOYEES SALARIES AND BENEFITS
Gratuitiesfseverance 502,935 455,151
Penslons 234,541 201,686
Salarles and wages 7,388,642 7:189,300
Social security costs 283,576 282,475
Staff henefits 219,605 191,825

BZs 5,036,198 8,320,617

KEY MANAGEMENT COMPENSATION

Key management Includes the Mayor, Couniciiors and key members of
management. The compensation paid to key managemant for employes services _
was: BZ$ 559,509 467,765
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207 2016

17.  COMMITMENTS

Committed and. contracted

Infrastructurs 1,168,453 542,030

Sanitation 2,021,255 4,034,945

Other. . 218475 -
18.  FINANCIAL RISK MANAGEMENT

The Councif's activities exposes it to mainly two financial risks: cradit risk and liquidity risk.
(a) Credit risk

‘Credit-risk is the risk of financial loss, should debtors fail to fulfil their ‘ohfigations 1o the Council. Credit risk arises mainly from the
possibility of the Council not coliscting its trade and ather receivables (Note.5).

The Council's Collection Department has the responsibiiity to manage its credit risk. The Collection Department has astablishad
policies and procedires which inciuda, &s a last resort, placing a llen.an property to cofisct overdue recaivables.

{b) Liquidity risk
i..tquldnyndt%merhkmmamnd!!sumammmusobﬂgaﬂmsmen they fall due as a result of cash requirements. from
contractual commiitments or other cash cutfiows, such as oparating ¢osts and debt maturities.

The Mayor, Councilors and City Administrator mansges the Council's. tiquidity-risk by securing barik ovardraft facilitiss and sourcing
financial suppont from Centrat Govemment, businesses and citizens.

Thae following tabla prasents the Councif's llsbititles into catagories based on maturity dates alisr the énd of the financlal reporting
date: '

2m7. <3 months 3-12montha  1-5years >3 yaars Tolal

Trade and ather payables 10,167,053 _ - - - 10,167,083
Borrowings - 3s8s2n 4988745 11,472,000 20,445,016
Gratuity and pension payable - - - 2,838,431 2,838,431

BZ$ 10167063 3985271 4088745 14310431 33451510

2016 <3months 3-12months.  1-5 years > 5 yaars Tatal

Trade and other payables 9,604,486 - - - 8,604,456
Borrowings - 680,685 8,585,680 11,472,000 20.7_18;384'
QOther long term payable = 1,008,000 879,309 - 1,387,389
Grratuity and pension payahla - - - 2,622 599 £,622,693

BZ3 6,604,406 1,668,695  8,865068 14,004,609 43,332,958




