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PKF Belize

Accountants &
business advisers

REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
BELIZE CITY COUNCIL

Report on the Financial Statements

We have audifed the accompanying financial statements of Belize City Council, which comprise
the statemnent of financial position as at 31 March 2015, and the statement of financial
performance, statement of changes in net assets and statement of cash flows for the year then
ended, and a summary of significant accounting policies and éther explanatory irnformation.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with internaticnal Financial Reporting Standards as applied to public
sector entities and for such internal control as management determines is necessary to ehable
the preparaticn of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility S
Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance: with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit eviderice about the amounts. and
disclosures in the financial statements, The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditors
consider internal control relevant to the entity's. preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by managemeént, as well as evaluating the
overail presentation of the financial statements,

We befieve that the audit evidence we have obtained is sufficient and. appropriate to provide a
basis for our audit opinion. '

Telephone (501) 227-7428 | Fax (501)227-8824 | Email info@pkfbelize.com
PKF Belize. | 35RegentSwest | PO Box280 | Belize City | Belize
Partners: J.A, Bautista | J. Ortez

The PRE intarnational Associaton is an association of legatly independent firms.
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Accountants &
business advisers

REPORT OF THE INDEPENDENT AUDITORS continued
Basis for Qualified Opinion

The Belize City Council Act, Chapter 85 of the Laws of Belize, provides that the Council pay
employees termination benefits under a defined benefit plan. Management continues to account
for the defined benefit plan under a cash basis of accounting rather than on an accrual basis of
accounting. The financials consequently do not recognize the future obligations of the Coungil in
respect of the pension benefits that would be payable to employees. in the future.

Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position
of Belize City Council as of 31 March 2015 and of its financial performance and cash flows for
the year then ended in accordance with International Einancial Reporting Standards as applied
to public sector entities.

PKF Belize '
Chartered Accountants
Belize City

21 December 2015




BELIZE CITY COUNCIL

STATEMENT OF FINANCIAL POSITION
31 MARCH 2045

Notes
ASSETS
Lurrent assets
Cash and cash equivalents
Inventaries 4
Trade and other receivablées Lt

Non-current assets
Property and equipment 8

Totai assets BZ3

LIABILITIES AND NET ASSETS
Current liabilities

Trade and ofher payables.

Defarred intome

Curtent portion of borrowings

Current portion of other fong term payable

0

s
o

Non-current liabilities

Borrowings g
Other leng term payabie 10
Gratuity/Severance payable: B

Totat liabilities

Net assels
General fund

Total liabilities and net assets BZS

Approved on behalf of the Belize City. Counci:

Independent auditors' report pages 1 and 2.

The notes on pages T to 26 form an infegral part of these financial statements.

Page 3
2015 2014
Restated
3,671,704 323443t
55,273 53,497
12,718,559  10.801.156
16,445,536 14,089,084
81,811,691 70910837
98,257,227 84,999,721
8,944,844 11,550,560
22,957,806 11,934,044
1,297,67% 1,741,346
1,080,000 -
34,280,321 25.625.950
20,722,563 21,815,753
1,387,395 -
2,463,962 1,893,889
24,573,924  23,709.642
58,854,245 49,335,592
39,402,882 35664129
39,402,982 135664,129
98,257,227 84,996,721




BELIZE CITY COUNCIL

STATEMENT OF FINANCIAL PERFORMANCE
YEAR ENDED 31 MARCH 2615

REVENUE
Building permiis
Cemetery
Donations
Interas! Income
Liquor license feas
Other income
Proparty tax revenue
Rantsl revenue
Youwrism refated revenue
Trade ficense fees
Traffic reiated reverus

EXPENDITURE
Finance and-administrative depariment
Hurean resource management department
Market depariment
Mechanical depatment
Management informrition systems department
Municipai court depariment
Cffice of the Maycr depariment
Pubiic relations department
Revenue department
Samiatior depanment
Security department
Senior lown planning depariment
Traffic deparmeant.
\aliation department
Works depariment:

Deficit from aperating activities

Government grants and subventions

Surplus (Deficit for the year

The notes on pages 7 to 26 form an integral part of these financial statements.

Notes

13 {a}
13 (b}
13 ()
13 {d}
13.{g}
13 (N
13(9)
13 {h}
13 {1}
130k
134
13 (m}
13 {n)
13 (o)

12

BZS 3,738,853

Page 4
2015 2014
Restated

68,880 107,631
141,266 139,541
265,383 425,274
19,223 37.813
727,705 638,440
270,321 202,486
10,153,416 9,304,531
537,289 564,397
1,783,611 1,428,712
5,023,292 4,482,541
4,559,061 3823765
23,549,467 21,335,131
7,257,579 5,102,855
1,724,330 1,391,421
214,321 255,210
23,975 965,023
181,957 174,686
365,115 428,285
472170 2.102.756.
679,543 405,155
700,163 753,370
7,861,786  B.817.037
713,150 762,222
114,855 98,743
1,209,481 1079517
318,360 257,626
1,731,977 2045027
23,568,492 25,679,943
{19,025)  {4,344,81Z)
3,757,878  2,127.554

(2,217 258)



BELIZE CITY COUNGIL Page &

STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED 31 MARCH 2015

_ Total net
Notes General fund assels

Bafance as at 31 March_ZO’i 3 37,881,387 37,881 \387
Daiicit for tha year (136,600} {135,600j
Balance as at 31st March 2014, as previsusly reported 37,744,787 37,744,787
Change in accounting pci':cjf 18 (2,080,658}  (2,080,658)
Bafance as at31 March 2014, as restated 356684128 355664128
Surplus for the year eénded 31 March 2015 3,738,853 3,738,853
Balance as at 31 March 2015 BZ3 39,402,982 39,{-02,982

zmomss=saz  cEmmesnas

The notes on pagas 7 to 26 form an integral part of these financiaf statements.




BELIZE CITY COUNCIL

STATEMENT OF CASH FLOWS
YEAR ENDED 31 MARCH 201§

Cash flows from operating activities

Surplus {Deficit) for the year

Adjustments for non-cash income and EXpPenses:
Depreciation '
{Gain) Loss on disposal of property and equipment
Gratuily/Severance provision ' '

Changes in working capital:

Increase in trade and other receivables
{Increasel Decredsa in inventories

{Decreasa) Increase in trade and other payables
Increase in deferred income

Net cash generated from operating activities
Cash flows from investing actiw’fries
Burchases of property and equipment

Proceeds fram sale of property and equipment

Net cash used in investinig activities

Cash flows from financing activities
Proceeds from borrowing

Repayments of barrowings

Other fong lerm fiability

Nat cash from financing activities

Netincrease (decrease} in-cash and cash equivalénts
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Represented by:
Casfh on hand and at barnk

The notes on pages 7 to 26 form an integrai part of these financial statements.

Notes

10

BZS

Page 8
2015 2014
Restated
3,738,853  (2,217,258)
1,567,037 981,722
{3,134y 181,087
570,073 211,155
8,872,832 (843,284
(1.917.403) {484,605}
{1,776} 10,947
{3,005,716) 275,024
11,023,762 3,642,104
14,971,699 2,600,186

{12,531,582)

{14,671.803;

£6,622 18,875
{12,464,960) (14,652,927
- 10,200,000
{1,536,865) {487,504}
2,467,399 -
930,534 9,712,096
437,213 (2,340,645}
3,234,431 £ 675,076
3,671,704 223443
3,671,704 3,234,431




BELIZE CITY COUNGIL Page 7

NOTES 7O THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2015

2.1

GENERAL INFORMATION

Mayor.and Councillors:

Executive Mayor- Mr. Darreli Bradley (Finance, Administration, Human Resources, Special Projects and CARILED)
Deputy Mayor - Dean Samuels (Works)

Alifa Elrington {Municipal Court, Staff Development and Training)

Dion Leslie (Sanitation, Forgign Affairs and Sister City Relations).

Dr. Alain Gonzalez {(Public Health and After Schoot Program)

Michael Theds {Economic Development, Smali Business and Trade & investment)

Kavin Sirigh {Market, Beautification, Citizen Engagement, Special Events and Parks)

Philip Witloughby (CEMO, Security, Flood Mitigation and Chimata Changs}

Hyacinth Latchman-Cusliar { Women, NGO, Community Paicipation and Public Relations)
Jason Edwayds (Tourism, Zoning & Planning ard l.ocat Building Authority)

Bernard Pitts Jr. (Traffic, MiS, Youth & Sports and Special Constabie)

Administration:
Candice Burke - City Administrator
Marilyn Ordonez - Director of Finance

The Belize City Council {the Cauncil) is entrustad with the generai rile and good governance of Belize City and has the power,
subject to the provisions of the Belize City Council Act, to do ai things necessary to cany dut such trust and in partcular has the
power and authority to (a} establish, reguiate, contral, maintzin and manage markets, slaughter-houses, bath-housas and wash-
houses; (b} to impose rents and faes upon persons using or bensfited by such markets, slaughter-houses, bath-houses and wash-
houses; (¢} Teimpose such restrictions Gpan owners of fand as may be necessary to pravent any building upon such land from
being or becoming a danger to surrounding properties: {d) ta undertake the marking and numbernng of lols, houses, buildings and
yards, {e} to estabiish, mantain and contro! parks; gardens, squares and open spaces within Bakize Cily, {f) to erect and maintain
a building required for public purposes; (g} to establish, madintain and contro! a public library; th) 1o manage and dispose of any

Hands. buildings or other propery acquired -or owned by the Council for public purposes; and {i) 1o do all such other things or

rratiers for the puspose of increasing the convenience and amenity of Belize City.

The Council is obliged to padorm the following duties in Belize City in an efficient and timely maaner - fa) to.maintain ail public
cemeleries; (b} fo coordinale, control, manage of reguiate the timely and efficient collection and removal of garbage: {c) to
construet. repair, alter, widen, fay out and make surveys for streets in Belize City: to cleanse and keep in gaod repair any public
drain, canal. or creak in Belize City sxcept when the public health would, 1n the epinion of the Coungil, be engangered by such an
operation

The Councit 15 a body incomporated under the Belize City Couneit Act, Chapler 85 of the Laws of Belize (Ravised Edition 20001
its administrative offices is iocated at City Mall, North Front Street, Belize City, Belize.

These financial statemenis were authorized for issue by lhe Council on 21 Deceniber 2015
BUMMARY OF SIGNIFICANT ACCQUNTING FOLICIES

Basis of preparing the financial statements

The financial statements of the Council have been prepared in accordange with International Financial Reporting Standards
(IFRS) as appiied to public sector entifies. They have been prepared under the historical cost convention. The principal
accounling policies applied in the preparation of these financial statements are set out in the following paragraphs.




BELIZE CITY GOUNCIL Page 8

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2015

2.

2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Basis of preparing the financial statements

The preparation of financial statements in conformity with IFRS as- applied 1o public sector entities requires the use of certain
critical aceounting estimates. it also requires managemant fo exercise ifs judgment in the process of applying the Council's
accounting policies. Areas invoiving a higher degree of jlidgement or compiexity, or areas whare assumptions and esfimations
are significant to the financial staternents, are disclosad in Note 3.

The financial staternents have been prepared on a going concemn basis which dssumes that the Council will continue in
operatonai existence for the ioreseeable future. The validity of this assurption depends on the continuing support of Centraj
Government, the City's residants and the suppliers of goods and services to {he Council,

Changes in acéounting poticies and disclosures.
{a} New and amended slandards adoptéd by the Council

The foliowing standards have been adopied by the Councit for the first time for the financial year beginning on or after April 1,
2014

Amandment to IAS 32, 'Financial instniments: Presentation’ on offsetting financial assets and financial fabilities. Thig
amendment clarifies that the right of set-off must not be cantingent on a future event. It must also be legally enfoiceable for all
counterparties in the hormal course of business, ‘as well as:in the event of default, |nsoIvency or bankruptcy. The amendment
&lso considers settiement mechanisms. The amendrient did nat have a significant effect on the Council's financiat staternents.

Amendments to IAS 36, ‘Impairment of assets’ on recaverable amount disclosures. These amendments address the disclosure of
informiation -about the recoverable amount of impairad assets if that amoeunt is based on fair vaiue less cosls of disposal. These
amendments had no tmpant onthe Counéil's financial statements.

Amiendment to IAS 39, 'Financial instruments: Recognmun and measuremsnt on the novation of derivatives and the continuation
of hedge accounting.- This. amendment considers: iegislative changes to 'over-the-counier' darivatives and the establishment of
centrai counterparties. Under IAS 38 novaticn of derivatives to central counterparties would restift in discontinuance of hedge
accounting. The amendment provides. reiief from discontinuing hedge accouriting when novation of a hedging instnament meets
specified criteria. This amendment had no impact on the.Council's. financial statements,

IFRIC 21, ‘Levies'. This interpretation is on' |AS 37, ‘Provisions, contingent liabilites ‘and contingérnit-assets’, The interpretation
ciarifies that the: cbligating event that gives risa to a liability to pay .z levy is the activily described in the relevant legislation that
triggers the payment of the levy. The interpretation had .no impact on the Council's financial staterments.

b} New standards, amendments and interpretations not yet adepted

FRS 9, ‘Financial instriments’, This standard replaces the guidance in [AS-39. it inciudes requirements on the classification,
measudrement and- recegnitior of financial assets and financial fabilities. i also includes an. expecied credit losses model that
replaces the current incurred loss impairment model. The standard .is effective for- acceunting periods beginning an or after 4
January 2018. Early adoption is permitted. The Council is yet o assess IFRS 9's impact on its financial statements.

IFRS 15, 'Revenue from contracts with: customers' is a converged standard from the [ASB and FASB on revenue recognition.
The siandard wili improve the financial reporting of revenue and improve comparability of revenue ‘in financial statements

-gicbally. The standard is effective for annual pericds begmning én or after 1 January 20418. The. Council is yet to assess the
“impact of IFRS 15 en its financial statements.




BELIZE CITY COUNCIL, Page &

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2015

2141

2.2

2.3

24

25

SUMMARY OF SIGNIFIGANT ACCOLUNTING POLICIES {continued)
Changes in accounting policies and disclosures (continued)
b} New standards, amendmants and interpretations not yet adopiad {continued}

Amendment to IFRS 10 and IAS 28 an investment entities. applying the consolldatian exceplion. These amendments clarify the
application of the consofidation exception for investment entiies and their subsidiaries. The amendments address an
acknowledged inconsistency between the requirements in IFRS 10 and those in IAS 28 in-dealing with the sale or contribution of
assets betwesn an investor and its associate or joint venture. The main eonsequence-of the amendments is that.a full gain or loss
is recognized when a transaction involves a business (whather it is housed in a subsidiary or not). A partial gain or loss is
recognized when a transaction invoives assets that do not constitute a business, even if these assets are housed in a subsidiary.
The amendmenis will ba effactive for annual periods beginning on orafter 1 January 20186,

There are no other IFRSs or IFRIC interpretatioris thadt are not yet effactive that would be expected to have a materiat impact on
the Council.

Faorgign currency transiation
{a} Functiona! and presentation currency

ftems inciuded in the financial sfatements are measured using the currency of the primary economic environment in which the.
Council operates {'the functional currency’). The financial statements are presented in Belize doflars which is the Council's.
funclional and presentation currency.

{n) Transactions and balances

Foreign curfency transactions are transiated into the functional currency using the exchange rates prevailing at the dates of the
trahsactions. Foreign exchanga gains and Josses resulting from the settiement of such transactions dnd from the translation at
year-end exchange rates of monetary assets and Habilities denominated in foreign currencies are recognised in the statement of
financial performance. The official exchange rate for the Beliza doliar is fixed at BZ$2 1o USS1.

Foreign exchange gains and lossis. that refate {o borrowings and cash and cash equivalents are recognized in the slatement of
financial pedormance as revenues or expanditures in the-paricd in which they arise.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, bank ovardrafts, demand deposits @nd other short-tarm highiy
liquid investments with ongmat maturities of three months or less. Bank overdrafits are shown within current labilites on the
statarnent of financial position:

Trade receivables

Trade receivables are racognized Enitialiy at the transaction price. They are subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A provision for impairmant of trade raceivables is established when
there is objective evidence that the Councit will nof be able to coflect all amounts due according to the original terms of the
receivables.

Inventories

inventories are valued at the jower of cost and net realizable value, cost being determinad on the first-inJirst-out {FIFQ) hasis,

Net realizabie value is the estimated selling price in the ordinary course of operations, less the estimated costs of completion and
the estimated costs necessary to make-the sale, exchange, ot disiribulion.

Inventoniés are recognized.as an expense when deployed for utilizalion or consumption in the ordinary course of operations of the
Countit




BELIZE GITY COUNCIL, Page 10

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2015

2.6

2.7

2.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Property and equipment

Property and equipment is siated at historical cost less accumulated depreciation and any accumulated impairmerit josses.
Historical cost includes expenditurs that s directly attributable 16 bringing the asset to the location-and condition: necessary for it

"to be capable of uperating in the manner intended by anagement.

The Council adds 1o the carrying amount of an itern of propenty-and equipment the cost of replacing parts of such an item when
that cost is incurred if the replacement part is expedted to provide incremental future benefits'to the CGouncil, The camying amount
of the repiaced part is derecognised. All other repairs and maintenance are charged to the staternent of financial performance
during the period in which they are incurred. ' '

'La_nd is.not depreciated. Depreciation on-other assels is charged so as to ailocate the cost.of assets less their residual value over
their estimated useful lives, using the reduicing balance method. Fhe rates used are as follows:

Buildings 2%
Infrastructure 3%
Computer and office equipment 20%
Furnitire and fixtures 10%
Other equipment 10%
Machinery and Vehicles 10 - 25%

The assets’ residuat values, useful iives 2nd depreciation methods are reviewed and adjusted prospectively if appropriate, if there
Is an indication of a significant change since the last reporting date,

An assel's carrying amount is written down immediately to #s recoverable amount if the assel’s canying amount is greater than ils
estimaied recoverable amount.

Gains-and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in thi
statement of financial performance:

Impairment of non-financial assets pther than inventories

Assets that are subject to depreciation or amertization are asgessed-at each reporting date to detérmine whether there is any
indication that the assets are impaired. Whera there is any indication that an asset may be impaired, the carrying value of the
asset {or cash-generating unit {CGLU) to which the asset has been allocated) is tested for impairment. An impairment’ loss is
recognised for the amount By which the asset's canrying amount exceads its recoverable amount. The rectverable amount is the
higher of an assel's (or CGU's) fair value less costs to sell and valué in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there ‘are separately identifiable cash fiows (CGUs). Non-financiat assets other than

geodwill that suffered an impairmnent are reviewed for possible reversal of the impairment.at each mporting date:
Financial assets
{a} Initial recognition and measurement

The Councit classifies its financial assats in the foliowing categories: at fair value through the statement of firancial performance,

foans and receivables and avaliable-for-safe. The classiicaiion depends on the purpose far which the financial assets were
acquired. Management determines the classification of ils finaneia! assets at initial recognition.

The Council's financial asseis include: cash and cash equivalents, trade and other receivables and ioans and cther receivabies,
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 20615

2.8

29

2.10

SUMMARY OF SIGNIFICANT ACCOUNTING POL!C_IES {continued)
Financial assets.(cantinued)
{b} - Subseguent measurement
The subsequent measurement of financial assets depends on their classification,

{i Financial assgts at fair value through the statement of financial pedormance

Financial agsets at fair value through the statement of financial performance are financial assets held for trading. Financial
asdets are ciassified as hald for trading if they are acquired for the purpose of selling or repurchasing in the short term, At the
date of the statement of finandial position, the Council held no financial assets at fair value.

{i} Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not.quoted in-an active
market. After inifial measurement, such financial assets are subsequently measured at amorfized cost using the effective intarast
methiod, less impairment. Amodized cost is caleulatad by taking inte account any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate, Losses. arising from impairment are recognized in tie statement of
financiat periormancs.

{iiry Avaiizble for sale

Avatianle for sale finaricial assets are non-derivative financiat assets that are either designaied in this category or not classified in
any of the other categories. They are inciuded in non-current assefs unless the investment matures of management intends {o
dispose of it within 12 months of the end of the reporting period. At the date of the statement of financial position, the Council
held no avajlable for sale financial assets.

iz} Derecognition

The-_Co_uncIi derecagnizes a financial asset or, where applicable, a part of a financial asset or patt of a group of similar financial
assets when:

{i} The rights to receive cash flows from the asset have expired or is waived.

(i} The Councii has transferred its nghts to receive cash flows from the assel or has assumed an obiigation fo pay the received
cash fiows in full without material delay to-a third party, and sither. {a} the Councif has transferred substantiaily all the risks and
rewatds of the asset; or (bj the Council has neither ffansferted nor retained substantialiy ail the risks and revards of the asset,
but has transferred control of the assat, '

Borrowings

Borrowings are recognized initially at the {ransaction price, that is, the present value of cash payabls to the lender. Borrowings
are subsequently stated at amartized cost. Interest expense is recognized on the basis of the effective interest method and is
included in finance costs.

Amortized cost is caitulzted by taking inlo account any discount or premiun on acquisition and fees or costs that are an integral
pasn of the effective interest rate.

Borrowings are classified as current liabilites unless the Ceungit has an unconditional right to defer setilement of the tiability for at
least twelve months after the reporting date. Interest is charged to expense in the perind incurred.

Trade payabies

Trade payabies are racagnised inftiaity at the Iransaction price and subseguently measured st amortised cost using the effective.
interest method.




BELIZE CITY COUNCIL Page 12

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2015

214

212

213

SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES {continued)

‘Borrowing costs

Borrowing costs is recogrised on the basis of the effective interest methed and is included in finance costs in the statemernit of
financial parformance.

Employee benefits
Severance/Gralulty cbligations:

The Gity Councd recognises ‘ermination benefits in accordance with the Labour Act {the Acty, Chapter 287 of the Substantive
Laws of Belize. '

The Act was revised in Aprii 2071 to require that employess wha have been employed far (a) five o ten years be paid severance
pay of one week's pay for each year of_sémic’e_pro‘vided_ he is ratiring on or after 60 years of age or on medical grounds or his
employment was lerminated by the employer without good and sufficient causd and (b} empioyees with more than tan years be
paid severance pay of two week's pay for each year of service. The revised Act also provided that employees wha had already
compigted ten years of service pricr to the commencement of the revision be paid a weak's salary for the pericd served prior to
the commencement of the revision and two weeks' salary for the pariod served after the commencement of the revision to the
Act. The revision was sifective 1 May 2011

Where a werker with a minimum of ten years” continuous service resigns his employment he is eligible for a gratuity equat to
severance pay as computed ih respedt of redundancy.

if a.worker who was qualified for payment of severance or gratuity as oullined above dies white still in the employment of an.
employer, the employer must, within one month of the death, degosit any payment due with the Registrar General for the account
of the estate of the deceased worker.

Pension obligations:

As provided by the Belize City Councit Act, Chapter 85 of the Laws of Belize, governmerit employees are entitied to a pension.
under 2 defined bensfit plan. Defined berafit plans define an amount of pension benefit that an employee will receive on
refiramenit, usually dependent on oné or more faclors such as-age, years of service and compensation. The defined benefit
obligation is caiculaled at least every 3 years by independent actuaries using the projected unit cradit method. The employer
recognizes the acluanial amount as a hability and any actuarial gains or losses is recoghized in the statement of financial
perormance.

The Councit recognizes pensions payable to emplovess on a dash basis, that is, when it pays the pensions to its retired
amployees.

Revenue recoegoition

Revenue is measurad at the fair value of the consideration received or receivable The Council fecognizes revenue when the
amcunt of revenue can be reliably measured; when it is probabls that future conomic banefits will flow to the Counell; and whan

-specific criteria have been met far each of the Council's ac__tiwiﬁes‘ as in the-following paragraphs.

{a) Revenue from taxes, fees, licenses, fines and asset-exchange transactions:

The Council recognizes revenue fror taxes, fees, ficenses, fings and asset-exchange transactions when the event accurs and
the asset fecognition criteria are met  To the extent that the revenue received banefil Future periods, a deferred income liabifity is
recognized. Any assst-exchange révenues are recognized when it is probabie that the economic benefits or service potantizl
associated with the asset will fiow 1o the Council and the fair vaiuve of the assel can be measured reliably.
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2.15

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Revenue recognition (continuedi
{b) Government grants and subventions:;

The Courcil applies the income approach in accounting for government grants and subventions. Revenues from government

grants and subventions are measured at fair value and recagnizéd on cbiaining contrdl of the asset (cash, goods, services and

property) if the tr'ans_'f_er is free from conditions and it is probable that the economic benefits or service potential related 1o the
asset will flow to the Council and can be measured reliably,

Government grants are recognised:in profit or loss on a systematic basis over the peri_od_s in which the Council recognises as-
expenses the related cosls for which the grants are intended to comperisate.

Government grants related 1o depreciable assets are recognize in income on ‘@ systematic basis over the pedidds and in the
proportions in which depreciation expense on those assets is recognized.

A government grant that becomes receivable as. compensation for expenses of losses alréady incurred ar for the purpose of
giving immediate financial support to the Council with no future refated costs is recognised in profit or foss of the period in which it
becomes receivahie.

{c} Revenue from the rendéring of services:

The Council recognizes revenug from rendering of sérvices by reference to the stage of completion when the cutcome of the
transaction can be estirnated reliably.

{d) interast income:
interest income i$ secognized using the effective yie!d method,
{e} Rental income:

Rental income arising from operating leases is accounted for on a straight-line basis over the iease ferms and in_clude_d in
revenues in the statement of financial parformance.

Leases

‘Leasis in which a significant portion of the sisks and rewards of awnership are retained by the lessor are classified as-operating

leases. Payments madé under operating leases are charged in the stalement of financial perdformance op a straight-line basis
over the period of the lease.

The Council. leases out sialls at the Michaet Finnegan market, lots and ofher Council spaces and properties under operating
leases.

Provisions

Provisions are recognized when the’ Council hds & present obfigation {légal or constructive) as a result of a past.event: it is
probable that an cutflow of rescurces embodying economic benefits or service potential will be required.to settie the obligation;
and 3 reliable estimate can be made of the amount of the obligation.

Where some or all of a provision is o be reimbursed, he reimbursement 1= recognized as a separate asset only when the
raimbursement is virtually certain,

Otherwise, the expense relating o any provision is presented in the siaternent of financial performance net of any reimbursement,
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2.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Conlingent {fabilities

Contingent habilities refiect possibie liabiliies that may be incurred by the Councit where the potential amgunt is unable to ba
estimated, and/or it is.still not deemed probable that an cbligating event has arisen, Material contingent liabifities areé disclosed in
& note to the financial statements.

Taxes

Section 8 (1) (c) of the Income and Business Tax Act, Chapter 55 of the Laws of Belize, exempis the Council from taxes on-any

inceme in so far s such income is not derived from a trade or Business,

‘Comparative information

Where necessary, comparative amounts have been reclassified to conform with-changes in presentation in the current year,

INFORMATION ABOUT KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS

E'sﬁmales and judgements are continuaily evaivated. They are based on historicat experience and other factors, Incigding future
expectations.

Key seurces of estimation uncertainty

The Council makes astimates and assumptions concerming the future. The rasulting aceounting eslimates will, by definition,
seldom equal the ralated actual resuits. The estimates and assumptions that have a significant sisk of causing a material
adjustment to the carrying amounts of assels and liabiliies within the next financial year aie addressed below.

{a} The collectabilily of loans and receivables

The Counici assesses the cqllactahi!ity of its loans and receivables at the end of gach reporting pericd. In determining whelher an
impairment foss. should be secorded i staternent of financial perfermance, the Council evaluates the indicators present in the.
market to determine if they are indicative of impairment.

Where specific impairments have not been identified, impairment is caiculated ‘on a partfolio basis based on histarical
BXperencsa,

{b} Cratuity/Severance.
Provisions are estimated based on the information available.

Provisions are measured based on managements best estimate of ‘the expenditure required o seitle the obligation at the
reporting date.

2015 2014
INVENTORIES

Traffic departmant license plates, drivers’ licenses, stickers and supplies ‘BZS. 55,273 53,497
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_ . 2015 2014
5. TRADE AND OTHER RECEIVABLES.
Property taxes receivable 11,635,641 10,644,571
Trade license receivable 1,162,151 3,017,091
Tourism selated revenuss receivable 1,862,233 1,113,191
Garbage fee recaivables 295,018 345888
Liquer license 17,688 300,863
Rent Recelvables 451,550 - 488,625
Sfaff receivable 151,636 176,760
Other raéceivables 402,254 435806
_ ) 15,978,201 16,522,795
Frovision for impaisment of receivables {3.259,642} (5,721,640)
82% 12718559 10,801,156
Movements on the enity’s provision for impairment of receivables are as follows:
At 1 Aprit 5,721,840 4,522,801
Provisian for receivablas impairment 439,052 1,188,839
Recawvables written off during the year as uncollectible {2,901,050) -
At 31 March BZ3 3,259,642 5,721,640
6. PROPERTY AND EQUIPMENT
i bt Cornputers, Work in
Land and _C_:ny strgeis Fumiture Vehicie and  office and Pragress -
. amd drains ) Total
buiding and fixtures  machinery other (streels and
infrastructure . .
equipmant drains}
Cost _ .
At 31 March 2019 52-,9_83.24_4 15,995,156 27 ,43_';'_! 776,021 £00.131 2,363,831 72,889,828
Additions 108,035 10,555,278 45 389 682,276 57,721 1082873 12,531.582
Disposals - - - (110,460} {2.542% - {113,002)
Transfers - 2,883,052 - - - {2,893,052) -
At 31 March 2015 53,091,278 29543,489 316,838 1,347,837 555,310 453,652  B5,308.405
Accumulated depreciation
At 31 March 2014 '?82‘5_88 ' 63 0,084 46,8'_5_0 351 543 3 68,_1 23 - 1,979,188
Charge for the year 266,243 950,443 26,999 260,552 62,794 - 1,567,037
Written back on disposal - - - {48,632} {879) - (49,511)
At 31 March 2015 1,048,831 1,580,533 73,849 563,463 230,038 - 3,496,714
Carrying amount _ _ _
At31 March 2014 BZS 52,200,656 15,365,075 224,589 424478 332,008 2,363,831 70,91 0,637
27,962,956 242,989 784,374 325272 453,652 81,811,691

At31March 2015 BZS$ 52,042,448
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‘TRADE AND OTHER PAYABLES

Trade payable

-Other payables and accruals

Escrow funds hetd from liquidation of properties for tax arrears

DEFERRED INCOME

Properly tax

Trade licence
Liguor licence
Traffic license

-Government grants: infrastructure

Governmaent grant: vehicles.

Deferred income represents prepaid taxes, licenses and government _gra'nt’s_ received
in the form of deprecizble assets, As an incentive for garly-and full payment 6f taxes
and licenses, the Council offers discoums on prepayments.

BORROWINGS
Municipat bonds:

Municipd! bonds seres No. T of issue No. 1, interest rate of 3.5%, maturing on
December 24,.2014.

Murnicipat bonds series- No. 2 ¢f issue No, 1, interest rate of 5.5%, matiring on
December 24, 2017. _

Municipal bonds series No. 3 of issue No. 1, interést raté of B%, maturing on
December 24, 2022,

Muricipai bonds series Ne. 2 of issug No. 2, Interest rate of 5.5%, maturing on May
24, 2018,

Municipal bonds series No. 3 of issug No. 2, interest rate of 8%, maturing on May 24,
2023,

Municipal bonds series No. 1 of issue No. 3, interest rate of 3.5%; maturing on
‘September 6, 2015,

Municipa! bonds-series No. 2 of issua Na. 3, interest rate of 5.5%, maturing on
Sepiember 8, 2018,

Municipal bonds series No. 2 of issue No. 3, interest rate of 5.5%, maturing in

November 2018 .
hunicipal bonds series No. 3 of issue No. 3, interest rate of 8%, maturing in
November 2023,

Total municipal bonds

Page 16

2018 2014
3,533,888 5,553,220
§151,355 5,151,958
259,600 245,382
BZS 844844 11,950,560
4,503,385 4,377,923
3,246,169 311269
290,354 382,525
1,886,526 1,980,248
12,507,790 2,080,857
423,583 .
BZS 22,957,806 11,934,044
- 1,000,000
3.000,000 3,000,000
6,000,000 6,000,000
2,000,000 2,000,000
3,172,000 3,172,000
500,000 500,600
£00,000 500,000
1,528,000 1,528,000
2,300,000 2,300,006
19,000,000 20,000,000
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o 2015 2014
8, BORROWINGS {continued)

Cther borrowings:
Bank ioan, secured. to. assist with infrastructure develspment, repayable by equal
monthly instaiments of $71,068, inclusive of intérast. 2,820,234 3,357,098
Advarices from the Ministry of Finance, interest-free, repayabie within 12 months. In
July 2015, the loan was converted o a grant. 200,000 200,000
Total borrowings 22,020,234 23,557,089
Less: Current portion {1,297.671)  {1,741,248)

BZ$ 20,722,563 21,815,753

I e e ZEooosos==x=

Borrowings are repayable as follows:

20158 « 1,741,346
2016 1,297,671 1,097,390
2017 660,255 560,586
2018 3,729,393 3,729,393
2018 and thereafter 16,332,915 16,328,384

BZ$ 22,020,234 23,557,099

10. OTHER LONG TERM PAYABIE

Judgement debt awarded Belize Maintenance Limited, payable by monthly
anstaiments of BZ$15,000 per week and fwo lump sum payments of BZ$300,000 on
the 31st December 2015 and BZS228,000 on the 31st December 20186, 2,467,399 -

i.ess; Current porlion (4,880,000} -

B2ZE 1,987,399 -

The fong term debt is payabie as foliows:

2016 1,080,000 -
2017 1,008,000 -
2018 379,399 -
2,467,399 -

11.  GRATUITY/SEVERANCE PAYABLE
At 1 April 1,893,888 1882734
Additions 570,073 211,155

At 31 March BZ3 | 2,463,962 1,883,889
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_ 2018 2014
12 GOVERNMENT GRANTS AND SUBVENTIONS
Contributions in cash 1,484,700 1,484,500
Conttibutions in debt service 1,382,794 612,794
Contribution - salaries and wages for BML workers 367,500 -
Contributions - infrastructure 384,690 30,260
Contribution - vehicles (backhoe loaders, dump trucks, pickup, bus and fiat bed traier) 141,194 -
BZ$ 3,757.878 2,127,554

13.

et =]

(a} Cash contributicns represent allocations approved by the National Assembly. The monies are disbursed in 12 egual monthiy
inslaiments of $123,708 by the Ministry of Local Government,

{b) The debt service contributions represents payments made by the Government of Belize during the period towards the bank
ioan owed by-the Counil.

ic} Contributions related 1o BML workers' salary and wages represent suppor received from the Govemment of Beliza for the
payment of salaries and wages for the BML workers.

(dj infrastrutture contnibutions represent the depreciable portion of the construction costs for the completian of Beilze City streels
that is recognized as income for the yeat,

(&) Vehicls contributions represenis the depreciable portion of the acquisition ¢ost of vehicies that is recogsized as-income for the
year.

‘SEGMENT REPORTING

The Council's: administrative funclions are carried out by the City Administrator. All the Council's departments report directly to the
Cily Administrator.

For management purposes, the Couricit is organized into departments, based on the activities they perform.

The City Administrator monitors the axpenditures incurred by each department for the purpese of makmg degisions -about
resource allocation and performante assessment. Ségment information represents costs incurred by:each segment without
allocation of revenues earmed, measured consistently with the accounting policies applied-in the fi nancial statements.

2015 2014
{aj FINANCE AND ADMINISTRATIVE DELARTMENT EXPENDITURES
Advertisement 1,623 7.975
Board meetings 4614 -
Consultant expenses 834110 £8.969
Bepraciation 1,566,928 s;1 ?22
Disaster preparedness 11,589
Donation 104,667 48, 222.
Festivities/Celebsations 58,846 10,573
Financizl expenses 1,720,071 1,838,895
Eupt 124,667 100,438
implements 3,383 3,688
Indemnities 1,808 -
Insuranse expense 11,370 10,079
{Gain} Loss on disposai of property and equipmant (3,131} 181,097
Materiais and supphies 272559 204,642
Miscelianecus 208,268 23,038
Pension - 2,188
Provisian {or uncoliectibie receivabies 654,444 1,198,638
Rent and leases 2717 885
Repairs and maintenance 76,099 52,702
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13.

SEGMENT REPORTING (continued)

{al FINANCE AND ADMINISTRATIVE DEPARTMENT EXPENDITURES {continued)

Salaries

Socia! assistance and contribution
Sta¥ benefits

Training

Transport & Travel

Uiititiss

(B} HUMAN RESOURCE MANAGEMENT DEPARTMENT EXPENDITURES

Advertising

Celgbration and festivities.
Commission

Donation

Einancial expensas.

Fuei expensés
Implements

insurance

tnsurance

Other

Pension and grajuity

Rent and leases

Repairs and maintenarce
Saiarias
Severance/Gratuity

Social assistance and contribution
Staff banefits

Training

Transport and travel
Ulifities

{c) MARKET DEPARTMENT EXPENDITURES

Celebration and fesiivities
Fuet

Impiements

insurance

Materials and supplias
Misceitaneous

Rent

Repairs and maintenance
Sataries ang staff benefils
Staff benefits

Transport and fravel
Utifities

BZ%

BZS

BZS

Page 19
2015 2014
1,189,378 887,387
350,233 9,868
129,837 131,752
41,639 8,737
9,910 -
216,195 241,485
7,257,578 6102865
_ . 4,025
248,727 358,812
. 800
786 208
&0 .
5,817 8,336
57 418
131,964 72,509
11,640 74,727
1,452 92
266,878 396,562
- 372
7,880 8,704
260,724 220,269
‘570,074 211,154
2,326 13,069
100,273 13,948
1,431 2,282
11,430 1,488
3.011 3,648
1,724,330 4,391,421
412, -
1,018 1.841
1,706 1.047
8,100 40,461
6,161 11,727
88 8,777
. 150
19,549 29,174
98,402 98 508
4,854 .
. 130
73,061 62295
214,321 255,219

oRARREEET
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13. SEGMENT REPORTING {continued)

_ _ 2015 2014
(d} MECHANICAL DEPARTMENT EXPENDITURES
Fuel 5,763 -
implements . 2,291
Materials and supplies - 4,605
Repairs and maintenance 2,398 40,196
- Salaries 15,103 46,643
Staff benefils Fa R 2,288
878 23,975 6,023
(e} MANAGEMENT INFORMATION SYSTEM DEPARTMENT EXPENDITURES
Celabration and festivitios 375 -
Fusi 5,941 4,915
{mpiemenis 75 -
Material and supplias 10,869 16,277
MIS Consultancy 10,050 4,350
Other - 135
Repairs and maintenance 43,069 16,844
Saladas 136,784 132,155
Siaff benefus 3,964 5,543
Training 550 .
Transpor and iraved 280 408
Uliliiies - 61

BZ§ 181,957 174,886

{) MUNIGIPAL COURT DEPARTMENT EXPENDITURES

Advertisement - 7,544
Celebration and festivities 460 -
Donations - 334
Fuet 2,469 3,840
Implements 484 321
insurance- . 187
Materials and supplies 13,836 -20;300
Miscelfaneous - 1177
Repairs and Maintenance 2,848 7,865
Salafies 313,742 335,729
Social assistanes andg contribution - 1,400
Staff benefit 12,244 19,532
Transport and travel 280 762
Utiities 18.714 29,324

BZS ' 355,115 428285
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13. SEGMENT REPORTING (continued)

2015 2014
(g} OFFICE OF THE MAYQR DEPARTMENT EXPENDITURES
Adverisemen - 16,135
Beautification - 78,117
Celebration and festivities a08 10.804
Commission - 366
Donations. 500 136.524
Financial Expenses - 1,103
Fuei - #4261
implements - 1222
hsurance _ _ 2,295 2.507
Legal and professional fees (Note 173 u 78,338
Materials and supplies 2,605 44702
Miscellaneous 1,805 50,624
Rent and leases - 1,313
Repairs and maintenance 5677 281,761
Remuneration of Mayor and Councillors 390,165 381,835
Sotial assistance angd contribution 29,117 863,874
Staf benefits 12,500 azaze
Training - 3,625
Tramsport and fravel 12,876 87.567
Litilities- 13,722 12,720
Vehicle expenses - 10,068
825 472470 2,102,756
o i e i moozDmo—==—
{f} PUBLIC RELATIONS DEPARTMENT EXPENDITURES
Advertisement 177,582 235,109
Celebration and festivities 52,845 6,783
BDonations 498 -
Fuel 6,924 3,756
implements 1,830 T35
MisceBaneous 188 29
Matenais and supples 45,523 34,631
Rent and feases 1,157 -
Repairs and maintenance 29,747 253
Salaries 21,711 117,871
Staff benefits 9874 3,431
Sodial assistance and ¢contribulions 94,267 2865
Training - 102
Transpert and travel 24,467 1,130
Lnitifies 2,930 560
405,155

BZ$ 679,543
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13.

SEGMENT REPORTING {continued)
(i} REVENUE DEPARTMENT EXPENDITURES

Gommission

Consultancy

Celsbration and festivities

Board expenses

Financial expenses-

Fuei

Insurance

Material and supplies

Miscelianeous

Repairs and maintenance

Salanes

Staff benafit

Transport and travel
Utilities

i} SANITATION DEPARTMENT EXPEND?TURES

Cemgtery upkeep
Ceiebration and festivities
Donstion

Fosi

Hire of equipment
Implements

Improvement of property
Insurance

Materials and suppiies.

Other

Repairs and maintenance
Rent and lzases

Sataries

Sanitation contracts (Note 17}
Social assistance and contitbution
Staff benefits

Transport and travel

Utilities

(k) SECURITY DEPARTMENT EXPENDITURES

Fuegi

Celebration and festivifies
Consuitaricy

Disaster preparedness
Impiements

Page 22
2015 2014
305,235 376,642
- 2,000
- 500
58,729 71,036
B 200
{1,019 {4,004)
- 362
32,306 36,848
179 1,711
6,583 1,126
275,313 $54,998
21,064 11,510
. 439
1,893 -
BZS 700,163 753,370
107118 89,500
1,450 48
- 230
52,261 56,858
- 18,590
16,978 13,409;
- 4,032
15,859 1,025
28,682 14,174
235 36
30,872 70,010
94,7638
823,843 508,205
6,570,250 8,015,848
370 2,318
18,125 22,528
814 “
259 526
87 7,861,786  8.817.037
1,493 14,789
- 70
‘640,905 76,913
25. -
- 562
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13.

SEGMENT REPORTING {continued)

{k} SECURITY DEPARTMENT EXPENDITURES {continued)
insurance

Material and supplies

Other

Repairs and mairtenance

Satarizs

Social assistance and contributions

Siaff henefits.

Training

Transport and fravel

{) SENIOR TOWN PLANNING DEPARTMENT EXPENDITURES

Board mestings
Consultangy

Fuet

impiements
insurance’

Materials and suppiles
Miscellaneous.
Repairs and maintenance
Salaties

Staff benafils
Transport and travel

{mj TRAFFIC DEPARTMENT EXPENDITURES

Celebration and festivities.

Consitansy

Financial expenses.

Fuet

implemenis

insurance

Matenals and supples
Other

‘Repairs and maintenance

Salaries

Staff penafits
Transport and travel
Training

Liilities

BZ%

BZ3

¥

Page 23
2015 2014
- 362
1,339 12,280
- 2,544
538 2,688
66,543 627,439
. 80
1,393 22,655
42 -
808 1,830
713,180 762,222
6,125 -
- 1,100
14,295 12,098
. 848
915 689
805 941
100 3,438
1,621 3,708
88,087 £8,624:
2,907 8,719
. 576
114,855 98,743
850 -
400 3,750
201 5,008
35,699 35,362
1,579 5120
2,807 3,487
242,773 237.944
- 513 69
59,551 61,224
795,975 661,868
38,517 31912
255 -
200 -
30,061 29,683
1,209,181 1,079,517




BELIZE GITY COUNGIL

NOTES TO THE FINANGIAL STATEMENTS
YEAR ENDED 31 MARGH 2015

13.

SEGMENT REFORTING (continued)
{n} VALUATION DEPARTMENT EXPENDITURES

Celabration and festivities
Consultancy

Financial expenssas

Fuei

Implements

insurance

Matenals and supplies
Miscallanecus

Repairs and maintenance
Salaries

Staff benefits

Transport and trave!

o} WORKS DEPARTMENT EXPENDITURES

Board Meetings

Bridge maintepance
Ceiebration and festivifies
Consultancy

Donation

Equipment rentai

Fuei Expense

implements

fnsurance

Matesial and suppiies
Other

Parks/playground

Rent and leases

Repairs and maintenance
Saiaries.

Sovial assistance and contribution
Staff benefils

Street miaintenance
{tilities

Page 24.
2015 2014
1,000 -
1,800 2,950
298 240
7,686 7,506
421 208
- 1,340
25,040 19,604
{4,458) 41
2,549 4,259
263,131 215,579
12,054 11,208
4,339 3,803
BZS. 318,360 267,625
100 -
25 897 24,778
500 1,150
33,000 -
- 150
. 550
128,809 139,847
20,077 9,447
6,666 6,580
13,781 37,889
37 {2,767
. 7.828
42,565 -
189,845 181,141
745,718 522,826
1,125 18,351
28,752 36,054
470,871 1,838,130
22,834 26,962

BZ: 1,731,977

2,945,027
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YEAR ENDED 31 MARCH 2015
_ 2015 2014
EMPLOYEES SALARIES AND BENEFITS
‘Gratities/Severance 653,599 428,857
Pensions paid 183,353 183,043
Salaries and wages §,390,188 #,915,104
Soal security costs 282,775 236,347
Statt benefits 145,294 120,448
BZ$S 6,625,209 5881700
KEY MANAGEMENT COMPENSATION
Key management inciudes the Mayor, Councifiors ang key members of
management. The compensation paid o key management for emplovee services _ _
was: BZ% 474,423 429,255,
CHANGE IN ACCOUNTING POLICY
March 31,
2014 as
previously March 31,

7.

reporfed  Adjustments 2014 réstated

Deferred income undersiated 9853386 2,080,658 11.934,044
General fund understated. 37744785  {2,080,656) 35664,129
Government grants and subventitin overstated 4,308,212  (2,080658) 2,127,554
Beficit for fhe year understaled {136,600} (2080658} ({2,217,258)

The accounting policy for the recognition of income from government grants in respect fo depremabie assets was revised
retiospeatively. Govemment grants reiated to depreciable assels are now recognised in income on . a systematic basis over the -

useful life of the asset (Note 7.3 (bj}.

RECLASSIFICATION
March 31,
2014 a5
préviously

_ Mareh 31,

reported  Adjustments 2014 restated

SEGMENT REFORTING.

OFFICE OF THE MAYCOR DEPARTMENT EXPENDITURES (Note 13 (@)
Legat and professional fess 1,309,143  {1,229,808)

79,335

SANITATION DEPARTMENT EXPENDITURES {Nofe 13 (i)
Sanitafion contracts &,785,740 1,229,808

8,015,548

A judgernent debt paid fo Belize Waste Control Eimited was clagsified in error under légal and professional fees when it should

have been classified undet santtation contracts.
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18.

18,

20,

COMMITMENTS 2015 2014
Committed and contracted;

Infrastfucture 652,693 _3{_:‘123,200
Sanitatidan 7,229,238 10,065,822

The Council has also contracted security services to be gaid based on the hours of security service provided at fixed hourly
rates. The contract expires in February. 2017,

CONTINGENCGIES

The Council sold propenly belong te a Claimant.to recover arrears of propeny taxes. A ¢iaim has been filed in the. Court whereby
the Court is being requested to order the Council to pay the Claimant for the excess of the proceeds received from the sale of the
property, together wilh interest or such other sums as the Court deems §it. The matter is now at the case management stage and
a trial dale is to be set in the near future.

FINANGIAL RISK MANAGEMENT

The.Council's activities 2xposes it to mainly two financial risks. cradit risk and liquidity rfisk.
{aj Credit risk

Credit risk is the risk of finaricial ioss, shouid debtors fail o fithit their obligations io the Council. Credit risk arises mainly from the
possibifity of the Council not collecting its receivables as listed below:

2015 2014
Fropetty tax receivable 9,295,923 7,259,922
Tradg ficense recaivable 634,107 1,531,843
Tousism refated revenués receivable 1,862,233 1,113,191
Garbage iee receivables 154,867 205,537
Liquer license 17,688 16.568
Rent Recoivables 225,534 249,560
Slaff receivable 154,636 176,760
‘Dther receivablas 372971 248,705

BZ% 12,798,559 10,801,156

The Council's Collection Departmient has the responsibility to manage its credit risk. The Deparment has established collsction
policies and peoceduras which include, as a lastreson, placing a fien on property to collect overdue baiances.

1o} Liguidity risk

Liquidity risk is the risk that the Councit is unable 1 meet its obligations whan they fall dué 2s a result of cash requirements from
contractual commitments or other cash outflows, such as operating costs and debt maturities.

The Mayor, Councillors gnd City Administrater manages the Council's liquidity risk by securing bank overdraft faciliies and
sourcing fi nancial support from central government, huginesses and citizens.
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34, FINANCIAL RISK MANAGEMENT {continued)

ib) Liguidity #isk {continued)

The foliowing table presents the Council's liabiliies into categories based on maturit

date.
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y dates after the end of the financial réporting

37,401,548

2015 <3months 3-12months 1-Syears >S5 years Total
Trade and other payables 8,944,844 “ - - 8,944,844
Borrowings . 1.23?,8_’?1 9.2_50',553 11,472,000 22,020,234
Other long term payable - 1,080,000 1,387,399 - 2,467,399
Gratuity and pension
payable . - - 2,463,962 2,463,962
BZS 8,944,844 2,377,671 10,637,962 13,935,962  3558956,439
- : SESmDDSSs SoESrmmee oesoooEom
2014 <3 months 3-12menths  1-5years > 8§ years: Total
Trade and other payables 11,950,560 - _ - -~ 11,850,560
Borrowings . 1,741,346 10,343,753 11472000 23.557,099
Gratuity and pansion _ _
payable - - - 1,893,884 1,893,889
BZ% 11,950,560 1,741,348 10343753 13,365,889




